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THE INFLUENCE OF A CONVERTIBLE PAPER CURRENCY 
WHEN FIRST INTRODUCED INTO A COUNTRY, 


ConNECTED with the questions which concern the influence of a 
convertible paper currency upon prices, and which treat of the 
alleged power of banks to extend the quantity of their notes in 
the hands of the public, according to the private views and con- 
venience of the issuers, there are few more curious inquiries than, 
those which endeavour to unfold the process by which a circulation 
of strictly converfible paper is for the first time introduced into 
a currency entirely metallic. With those who, adopting the views 
of Mr. Loyd and Mr. Norman, regard the power of over-issue 
and the influence upon prices of the numerical quantity of a 
circulation, as articles of an orthodox faith, the circumstances 
supposed to distinguish the first employment of bank-notes are 
regarded as among the most effective arrows of their quiver. 

The writer of the recent papers in the Morning Chronicle has 
not overlooked this great resource of his argument, and probably 
the version of it he has adopted has the credit of being as distinct 
and specific as any of the forms in which it has been previously 
presented. “If,” says the Morning Chronicle of the 6th October, 
1848, “the Bank be allowed to issue too much paper, as the 
paper will not pass abroad, but the gold will, the necessary effect 
is, that the paper drives out the gold. That this is not theory, 
but fact, is proved by many instances of familiar experience. 
Why is it that in Scotland, where the banking system has been 
developed to a much greater extent than in this country, and 
where there is a 1/. note circulation, scarcely any gold is used at 
all? How is it that the joint-stock banks in England, which have 
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within a very few years absorbed to their share so large a portion 
of the country circulation, were enabled to supplant a great part 
of the issues of their competitors, the private bankers, who had 
prior possession of the field? Nay, how is it that in any country 
where paper has been substituted for metallic money, bank-notes 
have ever got into circulation at all? It is impossible to explain 
any of these phenomena, except in a manner which is fatal to 
Mr. Tooke’s doctrine. The displacement of one medium of ex- 
change by another, is the effect of redundance produced by an 
issue exceeding the requirements of the market. The temporary 
superfluity gives rise first to a struggle, and ultimately to the 
expulsion of the weaker competitor, or of the exportable one. 
The currency, after this movement has ceased to operate, regains 
its former volume, perchance even subsides to a lesser one; but 
the change which has been wrought during the process, testifies 
to the reality of that over-issue, without which it could never 
have been effected.” 

By far the least tenable portion of this ingenious passage is 
that which refers to the change in the country circulation. It is 
undeniable that while the total volume of the English country 
circulation, within a few years after the introduction of joint-stock 
banks, remained very nearly the same as it had been previously 
to that alteration, there was an important modificaticn of its con- 
stituent parts. The circulation of the private banks was three or 
four millions less ; and the circulation of the joint-stock banks 
was three or four millions more. But we are quite unable to 
perceive how a fact of this sort in any way assists the argument. 
The passage from fewer private bank-notes to more joint-stock 
notes was obviously a simple matter of substitution. The mer- 
chants and manufacturers who had been the constituents of 
private banks, became the constituents of the rival establishments. 
The notes they had been in the habit of using they suddenly 
ceased to use any longer, and substituted in lieu of them a circu- 
lation of a different character. But there is absolutely, neither in 
fact nor theory, the smallest reason to believe that in the first 
place an enormous mass of joint-stock notes were suddenly added 
to the undiminished mass of the previous private notes; and in 
the second place, that the ultimate proportions of the two were 
the result of some process of depreciation which took place in the 
markets of the country. The facts were the reverse of this. 
There was not, as the passage in question supposes, a sudden 
duplication of the channels of circulation, and then a gradual 
contraction of those channels ;'but there was, throughout, the 
same facilities and demand for circulation as there had been pre- 
vious to the change, with this—as far as the present dispute is 
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concerned—immaterial difference, that the demand suddenly ab- 
sorbed from a new quarter half as many notes as it had formerly 
absorbed from the old quarter, compensating the extension on 
the one hand by a pari passu diminution on the other. 

We cannot admit, therefore, that the views of the currency 
party derive even the smallest confirmation from any reference 
to the re-distribution which, during the last fifteen years, has 
taken place in the local currency of this country. The whole of 
the facts connected with this change establish only one conclusion 
—the conclusion, namely, that it was by sudsiitution, and not by 
addition, that the alteration was accomplished. 

Now it is entirely on the supposition of an addition, in the first 
instance, to the quantity of a mixed currency of coin aad per- 
fectly convertible paper, that the argument of the party of the 
Chronicle proceeds: And to pass at once to the most important 
and interesting of the hypotheses suggested by the quotation 
above, we shall have no difficulty in convincing ourselves that 
upon this peculiarity the whole of the case in reality depends. 
The question to be determined is, In what manner, and with 
what rapidity, a circulation of strictly convertible paper has been 
introduced, for the first time, into a currency previously composed 
entirely of the precious metals? The question may be considered 
with reference to the mixed circulation of any country, with the 
financial history of which we have the means of becoming inti- 
mately acquainted ; and, for the sake of convenience, the origin 
and increase of the notes of the Bank of England may be selected 
with great advantage. 

The allegation, therefore, of the currency party amounts to 
this—that the Bank of England has established the present 
volume of its outstanding circulation by adding, from time to 
time, to the previously sufficient amount of the currency, a quan- 
tity, greater or less, of their convertible bank-notes; that by this 
addition the currency of the country has been rendered redun- 
dant, because it had been numerically augmented; that this 
redundance has raised the prices of commodities above their pre- 
vious levei ; that higher prices have led to additional importations, 
and through additional importations, an efflux of the precious 
metals has been occasioned, to an extent and fora period sufficient 
to abstract all that portion of the coin superseded in its functions 
by the emissions of Bank paper. 

Now, the first observations which occur upon this hypothesis 
are: (1), that it assumes as an historical fact, that the early emis- 
sions of convertible bank-notes negotiated in a perfectly open 
market, have been so sudden and so extensive as to produce an 
essential derangement in the entire currency of the country, and 
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2), in the next place, that while these emissions have been sudden 
and extensive, there has been only one method by which they 
could be accomplished, namely, by a bona fide and physical addi- 
tion to the quantity of currency previously in use. 

The historical fact assumed in the hypothesis is by no means 
so certain nor so decisive as the tenor of the reasoning supposes. 
In truth, so far from there being any evidence that the introduc- 
tion of a strictly convertible paper has been a sudden or an easy 
operation, there is the strongest ground for an exactly contrary 
inference. 

The original charter of the Bank of England is dated on the 
27th July, 1694. Two years subsequently, in 1696, circum- 
stances arose which brought the affairs of the Bank before a 
Committee of the House of Commons; and through the report 
of that Committee we are made acquainted with several important 
facts. It appears that, in the course of two years, the Bank had 
negotiated sealed notes—or, as they would be called at present, 
bonds or debentures—for the sum of 893,000/., bearing a certain 
rate of interest; that there were other bonds to the extent of 
68,669/.; and that the whole of the notes bearing no interest and 
circulating from hand to hand, amounted to 695,527/. Now, 
upon the face of this statement, it is evident that a circulation of 
695,000/., established in the course of two years, does not indi- 
cate any sudden or violent interference with the former description 
of currency. But it is not by the mere absolute quantity of that 
circulation that we must be guided. There were circumstances 
prevailing at that time, which must always enter most exten- 
sively into a consideration of our financial history during the 
war concluded by the peace of Ryswick. 

The controversy which arose between Mr. Locke and Mr. 
Lowndes has sufficiently preserved the memory of that great 
recoinage which, during the reign of William III., first gave to the 
country an uniform and accurate description of metallic money. 
There is the most ample evidence that for some time pre- 
ceding and during the process of that recoinage, there was the 
yreatest difficulty experienced by the merchants and traders, from 
the scarcity of a recognised circulating medium. The recoinage 
was ordered by Parliament in 1695, and so great was the incon- 
venience experienced from the diminution of the coin, that in 
the ensuing session very urgent petitions on the subject were 
presented from the city of London, and from eighteen of the 
principal trading towns of the provinces. The natural conse- 
quence of this interruption of ordinary dealings, from a scarcity 
of coined money, was to introduce into circulation, and more or 
less into favour, a currency composed of paper, It was at this 
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time, indeed, that Exchequer-bills were first formally issued. 
They were struck for sums so small as 52. each. The testimony 
of Davenant is quite corroborative of this view of the state of 
things :— 


* During the recoinage of our silver,” he says, “ all great dealings 
were transacted by tallies, bank bills, and goldsmith’s notes. Paper 
credit did not only supply the place of running cash, but greatly mul- 
tiplied the kingdom’s stock, for tallies and bank bills did, to many 
uses, serve as well, and to some better, than gold and silver; and this 
artificial wealth, which necessity had introduced, did make us less feel 
the want of that real treasure which the war and our losses at sea had 
driven out of the nation.” 


Now it was under circumstances like these that the convertible 
notes of the Bank of England were originally introduced into 
circulation. Every circumstance appears to have conspired in 
their favour. The deficiency of the metallic money amounted to 
a serious evil. There was not only a disposition, but a necessity 
for the reception of any reasonable substitute ; and in the case of 
the notes of the Bank, the influence of popularity was added to 
the impulse of interest, for the original capital of 1,200,000/. had 
been subscribed in little better than turee days, so recently as 
June, 1694. What, then, was the extent of the displacement 
which took place under this conjuncture of circumstances, so 
remarkably propitious to a sudden and powerful effect ? 

In the first edition of Mr. Tooke’s work on “ High and Low 
Prices,” (vol. i. p. 206), there is an extract from a very curious 
paper of Gregory King’s in the British Museum, in which, after 
a laborious computation, he concludes that the amount of gold 
and silver coin in England at the Revolution was 12,500,000/. 
Now this estimate receives considerable confirmation from the 
Mint Returns of the reign of William III. It appears by these 
returns that not less than 10,682,908/. of gold and silver coin 
were issued from the Mint between 1688 and 1702. It will pro- 
bably be very near the truth if we assume 13,000,000/. as the 
amount of the circulation at the period of the establishment of 
the Bank of England. We have, therefore, this result—that in 
the course of two years, and by the aid of unimpeached credit 
and considerable popularity, and under the extraordinary state of 
affairs we have described, the Bank were only able to establish a 
circulation of 695,000/., one nineteenth part, or 5 per cent., of the 
previously existing currency. 

But we do not trace the operation of an exceedingly gradual 
emission only in the early history of the Bank of England. The 
same law is most distinctly evident in the case of almost every 
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other circulation of convertible paper, of which we have any a 
authentic knowledge. To the consideration of these cases we will 
presently proceed; but, first of all, we beg to adduce from a 
subsequent period in the history of the Bank of England, 
additional confirmation of that view of the facts which we espouse. 

In the exceedingly interesting tables, appended by Mr. 
Vansittart to his speeches on the Bullion Question of 1810, 
there is an account of the circulation of bank-notes at intervals 
between 1761 and 1786. In 1761, the outstanding circu- 
lation of the Bank of England was 6,001,810/, and in 1786, 
aiter the lapse of a quarter of a century, and after all the exten- 
sive changes which took place between the seven years’ war and 
the recognition of American independence, the amount of bank- 
notes in the hands of the public was only 6,753,050/.—an 
increase of merely 751,240/., or little more than 12 per cent. 

There are, unfortunately, no means of tracing the progress of 
the banking company established by Law at Paris in 1716, until 
after its promoters had repudiated ‘all those obligations of pay- 
ment In specie on demand, on the unimpeached fulfilment of 
which the whole of our argument proceeds. But with the Caisse 
@ Escomple of 1776, the circumstances are fortunately different. 
The Caisse d’Escompte was a favourite project of Turgot’s, and 
there is no doubt whatever that, until it was overwhelmed by 
the financial necessities of the Revolution, it was an institution 
of the greatest service to the trade of France. The original 
paid-up capital of the bank was twelve millions of livres, and 
Storch (Cours., teme vi. p. 167) says:— 


* Les billets de la Caisse jouissoient de la plus grande faveur, leur 
circulation s’étoit établie avec facilité. On n’apercevoit aucune in- 
quiétude, et les porteurs de ces billets paroissoient avoir le certitude 
morale la plus coipléte quwils pouvoient les convertir en especes & 
Yinstant méme.” 


Enjoying this degree of credit, and aided, apparently, by some 
share of popularity, it is a circumstance exceedingly worthy of 
notice, that in 1783—seven years after the erection of the bank— 
the extent of its circulation was only 35 millions of livres.* Now, 
in 1784, it was estimated by M. Necker that the metallic cur- 
rency of France amounted to not less than 2,200 millions of 
livres tournais (about 90,000,000/. sterling); and prodigious as 
such a quantity of coin must always appear, there is no good 
ground for calling the computation in question. In the space of 
seven years, therefore, the Caisse d’Escompte, aided by all its 











* Memoir par J. B. Leon Say, ‘ Journal de Economie Politique pour 1848.’ 
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advantages, had been able to establish a circulation of 14 per cent. 
of the previous currency of the country. 

Tending precisely to the same result is the experience of the 
public corporation which, under the title of the “ Bank of 
France,’ has fulfilled, since 1802, the functions of a central 
banking institution in that country. In the course of very nearly 
half a century, the Bank of France has only been able to establish 
a circulation of about 260,000,000 francs—we speak, of course, 
of the period previous to February, 1848; and the nine “ Bangues 
Departmentales,” that is, the public joint-stock companies of 
the provinces, had only acquired, in 1847, a circulation of about 
80,000,000 francs. How insignificant are these sums, when com- 
pared with the total volume of the French currency, we need not 
enter into details to prove. But we may appropriately introduce 
a passage from a recent memoir by one of the most eminent 
economists of France, M. Horace Say, in further confirmation of 
the facts, that a convertible paper currency becomes established 
by a very slow process ; and that, for an exceedingly long period, 
even that portion of it which enjoys the best credit, is essentially 
local in character, application, and influence. Speaking of the 
decrees of March, 1848, M. Horace Say observes, “ Le bi/let de 
Banque de France, n'avait cependant jusqu’alors circulé qua 
Paris et dans les quatorze villes ou la Banque de France avait des 
comptoirs. Dans quelques autres villes des départements on 
avait crée des banques locales, gui chacune, meitaient en circu- 
lation des billets lesquels franchissaient rarement le rayon des 
banlieues.” 

But confirmations of our argument are not confined to 
European instances only. 

The Bank of Bengal, enjoying the patronage, and fortified 
by the participation of the East India Company in its concerns, 
has never possessed more than 1,000,000/. of circulation. The 
great agency houses of Calcutta were never able to keep many of 
their notes in the hands of the public; and probably a stronger 
illustration than any of the rest, the notorious “ Union Bank of 
Calcutta,” which has ruined so extensive a circle by its perfectly 
reckless proceedings, could not find employment for more than 
20,000/. of notes, even at the time when its credit was free 
from suspicion. The Bank of Madras, supported as it is by 
Government, has never been able to obtain any circulation what- 
ever; and the same observation, with avery trifling modification, 
applies to the Bank of Bombay. 

A conclusion perfectly consistent with all the facts we have 
adduced is to be gathered from the experience of the Bank of 
the United States, 
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The Bank of the United States was incorporated in 1816, and 
was authorized to raise a capital of 35,000,000 dollars, of which 
sum the government of the Union subscribed one-fifth part 
(7,000,000 dollars). In 1819, the circulation of the Bank was 
5,056,829 dollars, and it did not reach eight million dollars until 
1825, and only by gradual steps. But there is one very singular 
feature connected with this slow progress of the circulation of the 
Bank, and it is a singularity remarkably in favour of our own 
views. 

In 1819, the discounts of the Bank were 32,211,674 dollars, 
and they never exceeded this sum during the whole interval from 
1819 to 1828. There was, therefore, more facilities for the emis- 
sion of notes through the medium of discounts at the time when 
the circulation was five million dollars than when it was eight 
million dollars; and we can only account for the disparity 
between the quantity of the circulation at the two periods, by sup- 
posing that the lapse of time had gradually removed the obstacles 
which straitened, in the first instance, the channel of the Bank’s 
circulation. 

Reviewing all these facts, we may perhaps be allowed to con- 
clude that, as a question of experience, it is certain—That 
wherever, and whenever, a circulation of strictly convertible 
paper has been introduced into a country it has been done 
gradually—by operations extending over a considerable period of 
time—and by institutions which for many years were not able to 
extend their credit and their transactions beyond the boundary 
of a limited local area. 

These are the facts of the question. In our next paper we will 
endeavour to derive from them a meaning and an explanation. 








“THE BRITISH BANK.” 


Our readers will have observed, from the announcements in the 
public journals, that a new joint-stock bank is in course of for- 
mation in London, under the title of “The British Bank.” It 
proposes to adopt a system of business different in many respects 
from that at present carried on by any of the London banks ; and 
it will probably be interesting to our readers if we briefly describe 
its principles, and examine how far they are suitable for a bank 
in the metropolis. A new bank, must always experience many 
difficulties before it can obtain a footing in London; and the 
recent Acts of Sir Robert Peel have added considerably to those 
which already existed. But if these obstacles are once overcome, 
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the bank will be placed in a much stronger pqsition than it could 
otherwise speedily obtain, as its character will be guaranteed by 
Act of Parliament, and its respectability placed beyond all doubt. 

We have not forgotten the early struggles of the London and 
Westminster Bank, nor are we ignorant of the fact, that the joint- 
stock banks of London are, to this day, excluded from the Clearing 
House. But the time has gone by, in banking circles, for active 
and open hostilities against rivals in trade. Beyond a stout 
battle with opinion, therefore, the “ British Bank” has little to fear. 
That it will instantly vanquisli its enemies is not to be expected ; 
but that it will keep its ground, we confidently anticipate. 

We believe that the new bank will be established, and its prin- 
ciples put to the test of experiment. The characters of its promoters 
are a sufficient guarantee for this. Their chief is a man of no 
ordinary ability; nor does he lack the resource, the vigour, and 
the courage requisite to conceive, construct, and carry out the 
undertaking. What then are its prospects? Will it sink or swim? 
pay or not pay? enrich its proprietors or half-ruin them ? 

In addition to the ordinary business of bankers, as practised in 
London, the British Bank proposes— 

1. To grant “ Cash Credits.” 

2. To make temporary advances on marketable and convertible 
securities, and 

3. To receive deposits at interest. 

To what extent these principles may be prudently carried in 
the financial administration of a bank located in London, and 
with what probable results upon its revenues, are questions which 
our readers, we believe, will consider to be not altogether devoid 
of interest. 

1. The “ Cash Credit” of Scotland, then, we need scarcely 
remind the majority of our readers, is synonymous, or nearly 
so, with the “overdrawn account” of country banking in Eng- 
land; that is to say, the cash credit enables a party to over- 
draw his account, when he shall require it, to a certain specified 
amount, on certain conditions, the chief of which usually is, that 
he gives undoubted collateral security, personal or otherwise, for 
the proposed advance. 

Now, we are as opposed to a rash and indiscriminate invest- 
ment of the resources of a bank in cash credits, or overdrawn 
accounts, as our able correspondent ‘ Mr. Bullion’ himself can 
be; but we presume that, in the case before us, the aggregate of 
such advances will be kept at all times considerably within the 
paid-up capital of the bank; and that they will be granted, not 
with an eye merely to the security offered, but with the know- 
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ledge that they are granted to parties presumptively safe for such 
advances without security, and for purposes strictly legitimate, 
and for determinate periods. Under these limitations, we are of 
opinion that a certain proportion of the funds of a London bank 
might be employed in these advances with safety and advantage. 

In calculating the interest upon this description of account, 
however, the Scottish banks do not debit the party with interest 
on the full amount of the credit, but upon that portion of it only 
that may be at his debit from day to day. We think that this 
gives an undue advantage to the holders of such credits as com- 
pared with the other customers of a bank. In everything but in 
name the undrawn-for balance of a cash credit is a deposit. It is 
a liability subject to be drawn for at a moment’s notice, as much 
as a deposit is, and therefore ought to be treated as such. 

When a bank, therefore, undertakes to grant an individual a 
credit to a certain amount, that credit should be immediately 
drawn out to the full extent, passed to the debit of the party, and 
interest charged upon it until it is redeemed in full. If the party 
should find that he does not require the whole amount at once, 
let him pass the surplus to his credit on “deposit” or “current 
account :” and let him be allowed the current rate, whatever that 
may be, upon the fluctuating balance of such account, and no 
more. 

Why you should allow a man 5 per cent. upon all monies paid 
to his credit, whilst he is in your debt and under obligation to 
you, and only 3 per cent. after he gets out of it and places you 
in debt to him, is by no means self-evident. 

It is true that the country banks in England follow the same 
principle of calculation in respect of interest on overdrawn ac- 
counts as that adopted by the banks in Scotland: but then they 
are compensated for this by a commission of 5s. per cent. upon 
the total outdrawings upon such accounts. So the Scottish banks, 
in the impulse given to the circulation of their notes by the opera- 
tions upon cash credits, derive compensation indirectly. But a 
bank located in London can derive from such accounts neither 
the direct profit of a commission, nor the indirect advantage of a 
circulation of its notes. 

2. From “temporary advances on convertible and marketable 
securities” a large revenue may undoubtedly be derived. By 
“marketable” securities, we presume, are meant not only the 
public securities, but the stock of leading railway companies—all 
such securities, in short, as can at all times command a market 
and a price. There appears to us but two conditions necessary 
to render this description of advances safe and largely remune- 
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rative, viz., a good margin and an absolute power of sale, when 
the margin shall recede to a certain point. It would be difficult 
to name the paid-up stock of any railway, which is not a good 
temporary security for at least 75 per cent. of its present market 
price ; and it would not be an usual event for this margin totally 
to disappear before the bank could realize. 

3. In determining the rate of interest to be allowed upon its 
deposits by the new bank, regard will no doubt be had to an 
essential difference in the nature of banking deposits in England, 
as compared with similar lodgements in Scotland. In the Jatter 
country, multitudes of the middle and lower classes rarely seek 
for a better investment than the deposit of their surplus money 
at interest in their banks. In England, on the contrary, no one 
deposits money in a bank who can help it: in other words, 
the great mass of English deposits are temporary lodgments of 
money, awaiting the first opportunity that offers for fresh invest- 
ment. The characteristic of deposits in Scotland is permanence: 
their characteristic in England is directiy the reverse. 

We do not think it probable, therefore, that the new bank will 
allow as high a rate on deposits as can safely be given by its 
Scottish contemporaries. Many will be of ofinion that it cannot 
prudently allow any rate at all. We do not think so. We think 
that it will find no difficulty whatever in so regulating the rate of 
interest to its depositors, as on the average to secure at least a 
gross profit of one per cent. If it allow 2 per cent., for example, - 
it may reasonably calculate upon obtaining 3 per cent. by re- 
lending these deposits. 

This being so, the matter becomes a mere question of amount. 
If a London banker, for example, out of 100,000/. of deposits, 
upon which he allows no interest, derives a gross profit of 3 per 
cent., or 3,000/. per annum, the new bank will make the same 
amount of profit, at the rate of 1 per cent., out of 300,000/. of 
deposits. 

At the same time, however, it must be admitted, that its risks 
would be three times as great; and this, we conceive, will be a 
fact kept steadfastly and prominently in view by the directors of 
the new bank; for, by allowing interest upon deposits, they offer 
an inducement to a heavy accumulation of these in their hands, 
and that accumulation will necessitate their making advances to a 
proportionate extent. 

Such, briefly stated, are our views in respect of the constitution 
and prospects of the British Bank. It comes into the world in 
the twenty-fourth year of joint-stock banking in England, and 
has, therefore, the instructive experience of that period to direct 
its course by. We hope and believe that that course will be a 
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prosperous one, and therefore we bid the adventurers welcome. 
Under a wise direction and an able management, it cannot fail to 


take a prominent rank amongst the great banking establishments 
of the country. 
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(Suggested) 
CODE OF INSTRUCTIONS. 


VOR THE GUIDANCE OF THE OFFICERS AT THE BRANCHES OF A JOINT- 
STOCK BANK. 

WE have, on one or two occasions, published a few papers referring to 
the official duties required from the officers of a joint stock bank, and 
on the system of book-keeping adopted in some of the larger estab- 
lishments. No general view of the entire official duties of bank 
officers, or of the best plan of book-keeping, has, however, been 
published ; and we think, therefore, that the series of papers which 
we now purpose giving in the Magazine, will be found of general 
practical utility. They have been written by a gentleman of great 
experience in all the departments of joint stock banking—as, indeed, 
will be evident from the papers themselves ; and in the following 
suggested ‘Code of fnstructions’ he has collected together a larger 
amount of useful information than, we believe, has ever before been 
published on the subject. The papers will embrace a review of the 
entire routine of business required to be transacted at the branch of a 
joint stock bank, with a description of all the books in ordinary use. 
The whole of the manuscript being ready for publication, the papers 
will be continued regularly every month, until their completion—in 
about four numbers. In the meantime, as each branch of the subject 
noticed may be capable of illustration from many of our readers, we 
shall be happy to make room for any remarks which they may 
send us. 

The following letter, from the author of the papers, will explain the 
purpose with which they have been written :— 


To the Editor. 

“*Srr,—The greater portion of the ‘Code’ following is taken from the 
existing bye-laws—written, customary, aud traditional—of an English joint 
stock bank. For some of the clauses, however, the instructions of other 
banks have been laid under contribution; and no inconsiderable portion of 
the whole is perhaps ‘ pure invention.’ I have struck out all purely confiden- 
tial matter; and have, as far as practicable, excluded all orders of a merely 
temporary character, as well as those which are peculiar to the constitution, 
usages, and position of particular banks, with the view of rendering the Code, 
as far as it went, a general Code. and adapting it for general use. Tow far 1 
have succeeded in this, is another question. 


1 have done my best, but am 
open to correction. It is, indeed, for the express purpose of being set right 
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where I have gone wrong, that I sent my performance to run the gauntlet of 
your readers. 

It is undeniable, that a printed code of general instructions, adapted for the 
guidance of the officers at the branches of the various banks in England, 
would be of great practical use; it is equally undeniable, that no such code 
exists. As respects official conduct, indeed, the rule is that there is no rule 
beyond what one may extract from that very voluminous record, the ‘ Circulars 
to Branches ;’ to understand which thoroughly, is beyond the reach of average 
intellects, by reason chiefly of the confusion with which subjects the most dis- 
similar are presented to the mind. One might as well attempt to study 
Euclid backwards. Then, even where printed orders exist, there are amend- 
ments of old bye-laws ; others are rescinded, some in whole, others in part: 
not a few flatly contradict each other ; and for a variety of matters there is no 
law at all, which compels an officer occasionally to be a law unto himself—an 
undesirable exigency, for more reasons than one. 

I say it with respect; but directors have their duties as well as their rights, 
and officers have their rights as well as their duties. The relations betwixt 
directors and officers, particularly as respects the responsibility of the latter, 
should be clearly defined, and, as far as practicable, placed beyond the reach 
of cavil or misunderstanding. __ It is as undesirable that directors should have 
the power of legislating ex post facto, as it is that the officers of a bank should 
be enabled to plead the absence of instructions, for any grave breach of duty. 

My object, then, in laying the following papers before your readers, is simply 
to invite them to a discussion of the matter, which the majority of them, I 
believe, will admit to be of some importance. In the pages of the Magazine, 
directors, managers, and clerks can meet on neutral ground, and speak their 
minds freely ; and a dispassionate discussion of those principles which should 
guide in the internal administration of a bank, may lead, on the one hand, to 
greater consideration and forbearance on the part of directors; and on the 
other hand, to a more cheerful and effective obedience on the part of their 
officers. 

My purpose will be served, therefore, if the publication of this communica- 
tion shall elicit from others either similar contributions, or amendments of, or 
additions to, this. { think it not impossible that thus might be accumu- 
lated a fund of suggestion, out of which a Code of Instructions may be con- 
structed that shall be applicable for the guidance of the officers at the branches 
of the banks in England generally. 

I remain, with respect, 
Your obedient Servant, 
G. R. OVERALL. 


* ORDER OF THE BOARD. 


* By virtue of the authority vested in them by the Article 
of the Deed of Settlement of the Bank, the Board of 
Directors do hereby order and direct, that from and after 
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next, the following be observed by the officers at the branches as the 
bye-laws of the bank, until further orders. ; 

“Tt is further ordered, that it be an instruction, and it is hereby 
made such, to the inspector of branches, that from and after the date 
of the iss ing of these orders, he inquire into the manner in which 
they are carried out at the respective branches ; and that he report all 
instances of their neglect or intringement to the directors. 

“ And it is hereby declared, that any loss which may arise by reason 
of the neglect or infringement of the articles following, or either of 
them, shall be sustained and made good by the officer or officers 
through whose negligence or wilful disobedience such loss arises.” 

Sec. 1—As to OverpRAWN Accounts. 

Art. 1.—Before transmitting for the consideration of the directors 
any proposal for an overdraft or advance upon current account, it is 
desirable that the manager of a branch should previously ascertain 
and be able to report particularly and accurately on the points 
following :— 

As respects the commercial character and habits of the applicant; the 
nature of his business; its extent, and the capital embarked in it. 

The mazvimum amount of advance required, and for what period. 

The description and probable amount of bills (if any) that would, on the 
average, be under discount to the party. 

The proportion which the operations upon the account would bear to the 
average advance upon it. 

And fully as to the nature and value of the security offered. 

Art. 2.—As a rule, the directors will reject any proposal for an 
advance by way of overdraft, except upon approved security: and in 
fixing the limit to which an account may be overdrawn, it is to be 
distinctly understood that the account is not to be permanently over- 
drawn to the extent of its limit, but occasionally only. 

Art. 3.—No overdraft upon an account, nor any extension of an 
existing limit of overdraft, beyond the sum of £ , is to be per- 
mitted without the special consent of the directors. 

Art. 4.—Any overdraft, or excess of overdraft, therefore, made 
without the sanction of the directors, saving to the extent above-named, 
will be at the risk and on the responsibility of the manager making it, 
until specially and directly sanctioned by the directors: and the 
silence of the directors as to any unauthorized advance, unless the 
same has been brought under their notice by special letter from the 
branch, is not to be construed into a sanction of the advance. 

Art. 5.—No overdraft must be allowed until the securities to be 
held against it are duly completed to the satisfaction of the head office: 
and the expense of such completion is invariably to be borne by the 
party obtaining the advance. 

Art. 6.—No authorized overdraft will be continued unless the opera- 
tions warrant the advance, or the account is otherwise satisfactory. 
The operations should bear to the average overdraft the proportion of 
to for the year. 
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Art. 7.—The managers are requested to guard particularly against 
advances to poor-law unions, mining or other companies, road 
trustees, trustees of schools, churches, &c., and to committees of every 
description, without having the personal guarantee, by bill or other- 
wise, of one or more individuals of undoubted responsibility for such 
advances: or such other guarantee as may be approved by the 
Directors. 


[The importance of this rule will be obvious, when it is recollected that 
directors, trustees, &¢c., frequently enter into obligations in their official 
capacity to an extent not justified by their official powers, and which would not 
be sanctioned either in courts of law or equity. Very complicated and vexa- 
tious questions have therefore arisen where banks have been induced to make 
advances to committees and directors as such, instead of taking their personal 
security for the amount.—Ep. B. M.] 


Art. 8.—They are also to guard against and discourage advances 
on the security of the simple deposit of title-deeds of property, how- 
ever valid the title and ample the value may be, except to parties 
undoubted for the advances irrespective of such deposit. 


[A deposit of deeds, accompanied by a letter from the depositor, stating that 
they are to be held by the bank as security for advances, constitutes an equit- 
able mortgage, and a court of equity will oblige the depositor to execute a legal 
mortgage of the property, if he has undertaken to do so when required. But 
as the depositor may, unknown to the bank, give a legal mortgage of the pro- 
perty comprised in the deeds deposited to other parties—which mortgage would 
take preference of the bank’s claim—it is evident that an equitable mortgage is 
not a desirable kind of security. In the first and second volumes of the Bankers’ 
Magazine, there will be found various important legal decisions on the subject 
of equitable mortgages.—Ep. B. M.] 

Art. 9.—-The managers are on no account to make advances on the 
deposit of personal bonds, or of certificates of shares in railways, 
banks, or other public companies, unless such deposit is accompanied 
by a stamped éransfer of the documents deposited. 


[See an important case, illustrating this rule, in the Bankers’ Magazine, Vol. 
6, p. 95, namely, Pinkett and others v. Wright and others. The Provincial 
Bank of Ireland, in this ease, made an advance to Mr. Wright on the deposit 
of a letter by him agreeing to transfer to the directors, when required, a certain 
number of the bank’s shares standing in his name as proprietor in the bank’s 
books. It subsequently appeared that the shares did not belong to him, but 
were held by him as trustee for the plaintiffs, unknown to the directors of the 
bank. The House of Lords, however, decided that, as Wright had made no 
legul transfer of the shares to the directors, they were not entitled to retain 
them for the debt owing to the bank by Wright, and were accordingly obliged 
to pay over the amount to the plaintiffs in the cause.—Ep. B. M.] 

Art. 10.—And they are not to make advances on the security of 
notes of hand, unless accompanied by a memorandum from the owner 
that the note of hand is specifically deposited with the bank as security 
for those advances. 

Art. 11.—In case of the death of a guarantor of any account, or 
notice from a guarantor that he will no longer continue his guarantee, 
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the working of that account must immediately cease, because the security 
will be good only against the debt as it stood at the moment. In such 
case, payments to credit would go in reduction of the debt, although 
drawn out again. The proper course, therefore, in such cases, is at 
once to open a new account, or to confine all further operations with 
the party to transactions across the counter, until a fresh arrangement 
has been effected. 

Art. 12.—When a change occurs in the partners of a firm, if the 
account is guaranteed, it must, on the same principle, be closed at once, 
otherwise the guarantee will be vitiated to the extent of all payments 
made to the crédlit of the account, and allowed to be withdrawn again. 
The guarantee should be renewed forthwith on account of the new 
firm, and a fresh account opened. The managers also will guard 
against partnership transactions being passed through the private ac- 
counts of partners, or the private transactions of partners through 
partnership accounts. 

Art. 13.—In the case of a company, or body of individuals, the 
signatures either of all the partners, of all the directors, or of all the 
managing committee, must be obtained to a letter of procuration, 
jointly and severally authorizing the agents, treasurer, cashier, or other 
officer, to sign cheques, draw and indorse or accept bills, &e., on 
behalf of the Company. 

Art. 14.—And before any such documents can be acted upon, or 
any of the above named securities drawn against, they must be forwarded 
to head office for inspection and approval, and intimation of their 
having been approved received at the branch. 

Art. 15.—In ease of the death of a depositor or creditor on current 
account, the cheque or receipt under authority of which the money is 
withdrawn, must be signed by those parties who have administered to 
the estate or proved the will of deceased; and before such cheque or 
receipt can be cashed, letters of administration or probate of the will 
of deceased must be exhibited to the manager, and the names of the 
administrators, date of will, &c., recorded in red ink in the current 
account ledger or deposit receipt book, as the case may be, and an 
indorsement made wpon the instrument itself, of the date at which it 
was exhibited at the bank, and to whom. 

Art. 16.—In all cases where practicable, however, the manager 
should take the precaution of forwarding the probate to head office, 
before acting upon the mere exhibition. 

Art. 17.—No deposits made by unmarried women can be withdrawn 
after marriage, unless the cheque or receipt be signed by the husband 
as well as the wife. 

Art. 18.—The manager of each branch will be expected to keep the 
directors constantly advised of all changes of partnership amongst his 
customers, either by death, succession, or otherwise ; of all changes in 
the circumstances of parties indebted to the bank as principals or 
sureties ; of all changes in the value of property held by the bank in 
security ; and, generally, of every fact that may bear, directly or 
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indirectly, upon the safety or value of any existing debt, and the 
expediency of continuing any existing limit of advance. 


See, 11.—Discounts. 

Art. 19.—For the guidance of the «rectors, the managers at the 
branches will transmit, along with any proposal respecting a discount 
aecount, the same information regarding the party, his means, &c., 93 
directed in Art. 1, respecting overdrawn accounts. 

Art, 20.—Unless to parties having recognised discount accounts, 
the branch managers are, as a rule, to refer all offers of discounts 
amounting to £ or upwards, to the directors for approval. 

Art, 21.—No bill, of whatever nature, or local or Bank of England 
note, is to be discounted or cashed to @ stranger unless respectably 
introduced. 

Art. 22.—Betore any bill is diseounted or passed to account, the 
manager must see— 





That it is drawn on the proper stamp. 

That it is drawn intelligibly. 

That any erasure or alteration of an important word or figure is 
attested by the initials of the acceptor and the drawer. 

That the sum in the body of the bill corresponds with the amount 
expressed in figures. 

That the address upon the bill has 9 reasonable correspondence with 
the acceptor’s signature. 

That the bill is regularly indorsed by the drawer or payee, and all 
others, the indorsers. 

That it is not post-dated. 


Art, 23.—A promissory note or acceptance, to which there are ¢wvo 
parties, must contain the words * jointly and severally ;” as must every 
other form of document to the conditions expressed in which there 
are two parties equally bound. If there are more than two parties 
to the document, it should be drawn for * any two or more of them, 
jointly and severally,” as it ay not be desirable always to be obliged 
to inelude al the parties in legal proceedings, if sueh should after- 
wards require to he taken. 

Art. 24.—A Will of exchange may he drawn by a party “ for” 
another, but cannot be édorsed in this form. The indorsement must 
invariably run, © per procurator of ——-, &e.,” and the manager must 
satisfy himself, dy perwsal of the procuration or power-of-attorney, 
that it is in legal form. 


{It is most important that ‘he authority to sign per procuration should 
always be seen before taking a bill thus accepted or endorsed.—See the cases 
referring to this point noticed in the legal articles in the Barlers’ Magazine 
for Feb. and March 1849.-—Ep. B. M.} 


srt, 25.—Dueing of Bills —The rule is that every bill falls due 
three days after the day in the maturing month corresponding with 
the day of the month dated from; bat if a bill be drawn from a day in 
a month tor which there i; no corresponding day in the maturing 
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month, the /as¢ day of the maturing month determines the currency 
of the bill. A bill, for example, drawn at a month from 28th February 
would fall due 31st March; but a bill drawn at a month from the 3lst 
January would reach maturity on the 3rd of March. Bills drawn from 
Russia, where the “ old style” of calendar is still adhered to, will 
require to have ¢welve days added to their date before reaching ma- 
turity. Thus a bill drawn at one month from Ist January, old style, is 
not due until 13th-16th February, according to our calendar. 

Art. 26.—The only exception to the above rule, as respects days 
of grace, are the post-bills at seven days’ sight or date issued by the 
Bank of England, on which no days of grace are taken, and on which, 
consequently, none are to be calculated. 

Art. 27.—No bill must be discounted or passed to account which 
shall be so near the period of its maturity as to prevent its present- 
ment in due course; but such bills may, if deemed advisable, be taken 
for collection. 

Art. 28.—Remittance of Bills —-All bills discounted or lodged for 
collection, not payable at the branch, are to be remitted to the head 
office every ; but bills which would become overdue by 
being sent through head office, are to be remitted direct to London, or 
wherever else payable. 

Art. 29.—Bank of England Post Bills, if drawn for amounts repre- 
senting any multiple of 5, are to be counted as cash, if duc; but as 
bills, if not due. All such bills drawn for uneven amounts must he 
treated as bills remitted. 

Art. 30.—Indorsement of Bills —Al\i bills remitted to head office 
are to be indorsed,— 


* Pay Bank or order. 





Manager at 





Art. 31.—All bills remitted elsewhere, except bills sent for accept- 
ance only, must be specially indorsed to the order of the bank 
remitted to. 

Art. 32.—Unaccepied bills must be sent direct from the branch for 
acceptance. If drawn upon parties in London, the bills are to be 
returned to the branch, via head office: if wpon parties in the coun- 
try, they are to be returned to the branch direct. 

Art. 33.—Renewals.— As a rule, the managers at the branches will 
decline taking a renewal of any current or overdue bill: and in any 
ease where this rule is departed from, the cause is to be reported to 
the head office, either in a special letter or on a memorandum attached 
to the renewal itself: and if the cause shall not appear to the directors 
of sufficient urgency to have warranted the renevral being taken, it 
shall be optional with them to return the renewal to the private debit 
of the manager by whom it was taken. 

Art. 34.— Cheques on other Banks or Branches.—No cheque upon 
any other branch or bank must be cashed, except to a party known to 
be undoubted for the amount. This is necessary for the protection of 
the manager ; because any loss consequent upon such transactions will 
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be his. The only exception to this rule is, where the party drawing 
the cheques has had a regular credit opened at the branch in his 
favour. 

Art. 35.—Cheques drawn upon the branch, and sent to it for col- 
lection and payment, must be returned, if unprovided for, by the first 
post after business hours of the day on which the cheques are 
received; otherwise the branch may be compelled to honour such 
cheques. The honour or dishonour of all cheques, sent to the branch 
for collection by head office or other branches, must be acknowledged 
by return of post. 








Sabings’ Banks. 


ON THE RECENT FRAUDS AT TIE BRIGHTON AND MARGATE 
SAVINGS’ BANKS. 

WHATEVER opinion the public may have hitherto been led by 
the Comptrollers of the Savings’ Banks to form of the perfection 
of the system of those institutions in all its details, it must now 
be fairly admitted that the crisis which was to be expected, sooner 
or later, by all reasonable and disinterested persons, and for 
which these who have been readers of our Magazine since 1844 
have been prepared, has at length arrived. T he defaleations and 
frauds discovered in the Irish Savings’ Banks last year, were 
only the forerunners of what was to happen in the English Savings’ 
Banks this year; and the measure applied to the former, at the 
end of the last session of Parliament, and the recent publication 
of the minutes of evidence taken before the Committee of the 
House of Commons, which led to the enactment of that measure, 
have been the chief causes in producing this result. The simul- 
taneous trial and conviction for forgery and fraud of an officer in 
the Margate Savings’ Bank, and the flight of the actuary of the 
Savings’ Bank at Brighton, and consequent necessity for closing 
the establishment for the present, are circumstances almost with- 
out parallel in the history of the benevolent institutions in this 
country. They show very clearly that Savings’ Banks’ reform 
must not be long delayed. 

The 32nd section of the Savings’ Banks Act of 1528 st ates, 
that no sum shall be paid or subscribed into any Savings’ Bank 
by any person, without disclosing his or her name, tog ether with 
his or her profession, business, occupation, calling, and residence ; 
and the trustees or managers of every Savings’ Bank are thereby 
required to cause the name of such depositors, together wit’ his 
or her profession, business, occupation, calling, and residence, 
to be entered in the books of the institution. 


v2 
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The object of this clause is obvious; and yet, as regards the 
Brighton Savings’ Bank, it was, up to 1844, completely a dead 
letter, as the order made by the House of Commons in that year, 
for some information as to the designations of some of the depo- 
sitors in all the Savings’ Banks, could not be complied with by 
the officers of the establishment at Brighton, as no record had 
been made agreeably to the Act. 

If a law be contravened in any one particular, whether trivial 
or otherwise, and there be a total want of effective supervision by 
constituted and responsible authorities, it is not unreasonable to 
suppose that contraventions in other particulars may also have 
been perpetrated. The inquiry now proceeding with reference to 
the Brighton Savings’ Bank will show the soundness of this 
argument as applicable to that institution. 

As the authorities at the National Debt Office have been 
proved to have been so lax in exercising their powers of control, 
small as they may be, over those Savings’ Banks which they 
have known to be in a state of bankruptcy, it can hardly be 
expected that they would have troubled themselves about such a 
comparatively trifling contravention of the Savings’ Bank Act as 
that we have alluded to at Brighton, even had the institution 
there been known to them to be in that category: the clause in 
the Act respecting the designation of the depositors may there- 
fore still be a dead letter. 

The statistical information which we are able to give respect- 
ing the Brighton Savings’ Bank is very meagre and limited. It 
appears that it was established on 26th December, 1817; that on 
20th November, 1829, the total number of deposit accounts was 
2,045, amounting to 59,625/., of which the sum of 22,180/. be- 
longed to accounts under 50/. each; and that on 20th November, 
1841, the total number of deposit accounts was 3,085, amounting 
to 77,060/., of which the sum of 32,7017. belonged to accounts 
under 50/. each. On 20th November, 1844, on which day the 
Act 7 and 8 Vict., cap. $3, reducing the rate of interest payable 
to the depositors, came into operation, the total number of deposit 
accounts was 3,994, amounting to 101,890/. ; showing an increase 
in the capital, in the ¢hree years from 1841 to 1844, of 24,830/., 
while the increase in the capital in the ¢welve years from 1829 to 
1841 was only 17,435/. The disproportion in the increase, in the 
two periods of twelve years and three years respectively, is to be 
accounted for in the abundance of money, and in the difficulty in 
employing it profitably during the latter period. The rate of 
interest paid to the depositors in the Brighton Savings’ Bank, 
under the Act of 1828, was 3/, 5s. 2d., and under that of 1844, 
1s 2/, 18s. 4d. per cent. per annum. The amount of the differ- 
ence of interest between that received by the trustees half-yearly 
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from the National Debt Commissioners. «ud that credited an- 
nually on behalf of the former to the depositors for the year 
ended 20th November 1842, was 497/. Uss.. out of which the 
expenses of management, amounting to J90/. 18s. 3d., were paid, 
leaving a net surplus profit for that year of 106/. 19s. 9d. The 
balance on 20th November, 1843, of the accumulations of such 
annual surplus profit during the previous years, was 1,118/. 9s. 6d. ; 
so that there is no doubt some fund still available wherewith to 
pay those depositors who may have deposited money since the 
Act of 1844. (which relieved the trustees of their previous respon- 
sibility,) and who would otherwise to some extent, from the 
recent defalcations, perhaps be losers. 

That the officers of the Margate Savings’ Bank, like those of 
the Brighton institution, and many others, were also careless about 
complying with the provisions of the Savings’ Bank Acts, as may be 
inferred from the evidence of Mr. Tidd Pratt himself, the barrister 
of the National Debt Commissioners, before the Irish Savings’ 
Bank Committee of the last session; but as the capital of the 
former was comparatively of inconsiderable amount, according to 
the statistical information in our possession, the same opportunity 
could not have been afforded for mischief to the same extent. 

The Margate Savings’ Bank, it appears, was not established 
until 12th January, 1839. On 20th November, 1841, the total 
number of deposit accounts was 382, amounting to 5,531/.; and 
on 20th November, 1844, the total number of deposit accounts 
was 575, amounting to 11,257/. The rate of interest paid to the 
depositors under the Act of 1828 was 3/. 6s. 8d., and under that 
of 1844 is 2/. 15s. per cent. per annum. The amount of the 
difference of interest between that received by the trustees half- 
yearly from the National Debt Commissioners, and that credited 
aunually on behalf of the former to the depositors for the year 
ended 20th November, 1842, having been 39/. 11s. 10d., and the 
total expenses of management having been 38/. 5s. 10d., left only 
the small balance of 1/. 6s.; so that, in the event of the trustees 
and managers refusing to make good any deficiency in the funds, 
there can be no accumulations of surplus profits to make good 
any losses of the depositors. 

It now remains to be seen whether the Chancellor of the 
Exchequer will consider that the time has actually arrived when 
remedial and preventive measures must be applied, so as to 
bring the Savings’ Bank system into a healthy and absolutely 
useful state, or whether he will allow matters to go on as hereto- 
fore, trusting that time and circumstances, which are generally so 
efficacious in the political world, will enable the system to right 
itself. He knows already, as does his predecessor, Mr. Goulburn, 
he has only to introduce a bill into parliament for a change of 
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system, to bring a hornet’s-nest about his ears, in the shape of 
statements of assumed facts, remonstrances, and even threats, 
from a certain section of the Savings’ Bank officers in receipt of 
large salaries; and it would not, therefore, be surprising if he 
still hesitated, after all, to attempt any reform of the Savings’ 
Banks in England, unless continually urged thereto in parliament. 
But it is to be hoped that he will not so easily give way on the next 
as on * last occasion; and, although some parties may view 
with “unmingled feelings of pain and alarm,” any proposition to 
“ Mh trustees and managers personally responsible,” in the 

vent of defalcations, and may threaten “ retirement,” and antici- 
na e, in consequence, a “ general withdrawal of deposit: , anda 
derangement pro tanto of the monetary circulation,” that he will 
not on that account neglect his duty to the public as well as to 
the depositors. 

The subject of the large expenses of some of the Savings’ 
Banks, from the exorbitant salaries paid to the comptrollers, has 
| the attention of Mr. Brotherton, the member for Salford, 
upon whose motion a return is now in preparation for the House 
or Commons, showing in detail the expenditure of each Savings’ 
Pank for the year ended 20th November last. It has recently 
transpired through the columns of a contemporary periodical, 
that the salary paid to the comptroller of one of the London 
savings’ banks, who is also a barrister-at-law, is as much as 7004. 
per annum. 

The question as to the appointment of auditors or inspectors 
of Savings’ Banks was much discussed at the sittings of the Select 
Committee on Irish Savings’ Banks during the last session ; and 
from the evidence of the various witnesses and the sentiments 
expressed by some of the members, it resulted that a person, in 
order to act efficiently and impartially as an auditor or inspector, 

shoul d be appointed by some central and responsible authority, 

uld be totally independent of local influences, and should not 
be} in such a situation as to render him likely to be biassed either 
by trustees and managers or by comptrollers and secretaries. 
This doctrine is so logical and sound as to apply to all institutions 
into which abuse may by any possibility be admitted; but in the 
case of Savings’ Banks, which are in so many instances committed 
almost entirely to the management of one individual and his 
friends, it applies with additional force. If, therefore, Mr. Tidd 
Pratt’s proposal to apy point inspectors of Savings’ Banks be carried 
out, such appointments should be made by the government, to 
whom alone the persons holding them ought to be accountable 
and re Spc onsible. 

Although as yet the latest discoveries of Savings’ Bank frauds 
are confined to Brighton and Margate, it is very much feared 
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that if a strict and rigid examination of the accounts were insti- 
tuted in other places, malpractices equally disgraceful would be 
brought to light. 








A REVIEW OF THE PRACTICAL WORKING OF TIE ACT OF 
1814 FOR REGULATING THE ISSUE OF NOTES BY THE BANK 

OF ENGLAND. By J. W. Givbart, F.R.S. 

Mr. Gitpanrt, in preparing a new edition of his ‘Practical Treatise 
on Banking,’ has devoted a section of the work to “an examination 
of the administration of the Bank of England under the Act of 1844,’ 
which he shows to be attended with most injurious consequences to 
the commercial community. His observations on the Bank Act are 
confined strictly to the facts which have become public since it was 
passed ; and as the consideration of a measure by a gentleman so well 
versed in banking affairs as Mr. Gilbart, must have an important 
influence when the Act comes again under discussion in the legisla- 
ture, we are glad torecord his opinions in our pages, in addition to 
those of the many eminent men who have urged the impolicy of 
continuing the Act in operation. 

Mr. Gilbart says, those who are opposed to the Act of 1844 bring 
against it the following accusations :— 

First. The Act of 1844 is accused of having produced abundance 
of money, a low rate of interest, and thus stimulated to excessive 
speculation. According to this Act, all persons are entitled to demand 
from the issue department of the Bank of England, Bank of England 
notes in exchange for gold bullion at the rate of 32. 17s. 9d. per ounce 
of standard gold. When, therefore, the foreign exchanges are favour- 
able to the importation of gold, this gold, consisting of gold bars and 
foreign gold coin, whieh could not be used as money in this country, 
is taken to the issue department, and instantly converted into Bank 
of England notes. The amount of notes is thus increased beyond 
what the transactions of the country require. Money becomes plen- 
tiful, the rate of interest falls, and the low rate of interest gives 
facilities to speculative undertakings. 

It is alleved that the Act still further reduced the rate of interest, 
and promoted speculative undertakings, by placing the Bank of 
England in a position in which the Directors were led to adopt a new 
system of managem In September, 1544, soon alter the Act 
was passed, the directors, whose rate of interest had never previously 
been lower than 4 per cent, reduced it to 24 per cent. The object 
of this reduction was to invest a larger portion of their funds in the 
discount ot bills. In 1844, the rate of discount was lower than in 
any previous season of abundance of money. This low rate of interest 
was produced, in the first piace, by the principle of the Act of 1844, 
which caused the issue of a large amount of notes against gold and 
silver bullion: and, secondly, by that provision of the Act which 
separated the two departments, and thus brought the banking depart- 
ment of the Bank of England into competition with other bankers 
and money dealers, as discounters of bills. The directors of the 
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Bank seem to think that the spirit of the Act of 1844 required that 
the Bank should employ its reserve. 

Secondly. The next charge against the Act of 1844 is, that it does 
not admit of those occasional expansions of the amount of notes ir 
circulation which are often required by the domestic transactions of 
the country. 

It is alleged that one imperfection of the Act was strikingly mani 
fested in the beginning of the year 1846. The Parliament required 
that all railway companies that intended to apply for an Act, should 
lodge 10 per cent. on the capital within fifteen days after the meeting 
of Parliament. It was impossible to say beforehand what amount of 
notes would be required to make these payments. It was variously 
estimated at trom 12,000,0002., to 25,000,000/. while all the notes in 
the hards of the public amounted to only about 20,000,000/,  Ulti- 
mately the railway companies of Ireland and Scotland were allowed iv 
make their payments in Dublin and Edinburgh, respectively : and the 
payments in London did not amount to more than 14,000,000/, ‘Thi 
large sum was paid by means of the banking department of the Bank 
ot England lending out the money as fast as it was received. Had the 
Act of 1844 not been in existence, the Bank of England (as in the 
ease of the West India loan, and of previous loans) might have lent ont 
the money before the time of payment arrived, and no apprehensiou= 
would have been entertained. The notes in circulation would have 
heen largely increased for a few days, and then again have subsided to 
the former amount. As it was, the payment was not made through 
any Virtue in the Act. And had it been required under different cir- 
cumstances, or when the banking department had a smaller reserve, it 
could not have been made at all. 

It is farther alleged, that the Act of i844 requires an immediate 
contraction in the amount of the notes whenever gold is exported tor 
merely a temporary or specific purpose. Between March 15 and 
April 24, 1847, 2,257,200/. was exported in payments for corn, An 
equal amount of notes was of course cancelled by the issue department. 
These notes must have been taken out of the hands of the public, or 
from the banking department of the Bank of England. About the 
same time, the Government had occasion to borrow of the banking 
department about 3,500,000/. to pay the April dividends. The bank- 
ing department, consequently, for a while limited their discounts, and 
even refused to grant loans on exchequer bills. Great pressure was 
consequently felt, though it did not last for a long time. Now it is 
alleged, that if the Act of 1844 had not existed, the directors would 
have allowed the gold to be exported without ‘mmediately contracting 
the notes in circulation. They would have lent the money required 
by the Government, without refusing the loans and discounts to the 
public ; and the contraction of the circulation, by being extended 
ever one or two months, instead of a few weeks, might have produced 
no inconvenience. 

By the Act of 1844, the circulation of the country banks was re- 
stricted to acertain amount. The average of the twelve weeks ending 
the 27th of April, 1844, was fixed for the maximum. During some 
months in the year the country requires more notes than this maximum; 
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and, as the banks can issue no more notes of their own, they obtain 
Bank of England notes from London. In the year 1845, Acts of Par- 
liament were passed for the regulation of the notes issued in Scotland 
and Ireland. Beyoud certain fixed amounts, the banks in these 
countries are required to hold gold equal to the amount of notes in 
circulation. In both countries this circulation fluctuates. In Scotland, 
the highest amount is in November. In Ireland, the highest amount 
is in January or February. In these months they require more gold; 
and this gold they obtain from the issue department in exchange for 
Bank of England notes. Betore the Act of 1844, the circulation of the 
country parts of England, of Scotland, and of Ireland, expanded or 
contracted as required by the wants of the public, without affecting 
the London circulation of the Bank of England ; but under this Act, 
the expansion of the circulation of the country banks, the banks of 
Scotland and of Lreland, are attended by a contraction of the circula- 
tion of Bank of England notes in London. This may not be a matter 
of much consequence in ordinary times, when the bauking department 
of the Bank of England has a large reserve ; but in seasons of pressure, 
such as occured in 1847, this drain on the London circulation may be 
more severely felt. 

Thirdly. It is alleged that the Act of 1844 tends to produce and to 
aggravate pressure, and at the same time deprives the Bank of England 
of the power of granting adequate assistance, even when the pressure 
is most urgent, and when assistance can be rendered without any 
danger of affecting the foreign exchanges. 

This objection assumes that a pressure is an evil. It assumes, that 
to advance the rate of interest to a rate which no profit can afford to 
pay—to deprive solvent houses of the means of meeting their legitimate 
engagements—to cause a universal reduction of prices, und thus to 
baffle the calculations of even the most prudent—to reduce wealthy 
merchants to the condition of paupers—to deprive manufacturers of 
the means of executing their orders, and thus to throw thousands of 
industrious people out of employment —to sell to foreigners large 
amounts of goods and manufactures at less than the prime cost, thus 
‘ausing a great national loss—to paralyze the national industry—to 
stop the progress of useful works—and to destroy contidence and eredit 
—the objection assumes, that a pressure which produces effects like 
these is a national evil. And such must be the opinion of those who 
suspended the Act, and of those who approve of that suspension; for 
it was to prevent or to remove evils like these, that the Act was 
suspended. 

It is alleged that the Act tends to produce such pressures. By 
issuing notes against all the importations of gold, it causes abundance 
of money, lowers the rate of interest, and stimulates to speculative 
undertaking (thus the low rate of interest in 1844 and 1845 stimu- 
lated the railway speculations); and then, speculation is always suc- 
ceeded by pressure. If, therefore, similar causes produce similar 
effects, and if the future shall resemble the past, the operation of the 
Act of 1844 will tend to produce pressure. 

Jt is further alleged, that when a pressure occurs without being 
produced by the Act, then the Act tends to aggravate the pressure. 
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An unfavourable course of the exchange may be produced by a large 
importation of corn, The Act requires that the exchange shall be 
rectified by an exportation of gold, and that this exportation of gold 
shall be attended by a contraction of the domestic circulation (accord- 
ing to the present meaning of the word circulation) to an equal 
amount. It is hardly necessary to show that these regulations must 
aggravate a pressure. 

it is further alleged that the Act aggravates a pressure by the 
* panic” which it creates. It is stated that, during the pressure of 
1847, notes to the amount of 4,000,000/2. were hoarded under the 
influence of panic, and this hoarding was occasioned by the provisions 
of the Act. 

If the disposition to hoard—or, more properly, to make provision 
for future or contingent demands—existed in 1837 and 1839, when 
the Bank of England had the unrestricted power of issuing notes ; 
when there was the most unbounded confidence in her ability to render 
assistance—and when every solvent person expected, if necessary, to 
receive that assistance—it is natural to suppose that this disposition 
would be stronger in 1847, when the Bank of England had become 
divided into two departments—one of which could issue no notes 
except against gold, and the other had barely notes enough to meet its 
own obligations. For this alteration in the condition of the Bank of 
England, and the consequent feelings it inspired, the Act of 1844 is 
clearly responsible. 

lt is said that this desire of “ hoarding” arose from PANIC ; and that 
the sum thus *‘ hoarded” amounted to 4,000,000/. of notes. It is diffi- 
cult to state where prudence ends and panie begins. This hoarding 
was no doubt carried‘ on by all the joint-stock and private bankers, 
who, having received from the public large sums of money payable on 
demand, deemed it prudent to put themselves in a condition to repay 
these sums in case they should be demanded. And, from the number 
of banking establishments that exist in London, and throughout the 
country, it is reasonable to suppose that the sums thus hoarded must 
have been considerable. Many private parties, too, from distrust of 
their bankers, probably kept their hoards in their own hands. No 
blame, however, can attach to the bankers; for, although this “ hoard- 
ing” inereases the pressure, yet, were they not to adopt this course, 
their banks might stop payment, and thus a heavier calamity would 
fall upon the public. 

It is further alleged, that the Act of 1844 has deprived the Bank of 
England of the power of granting assistance by the issue of notes 
during a pressure, even when the pressure is most urgent, and the 
foreign exchanges are favourable. Before the passing of the Act, 
when there was no separation of departments, the Bank directors 
restricted their issues when the exchanges were unfavourable, but 
extended them when the exchanges were favourable. Hence, during 
the pressure of 1837, they granted assistance by a farther issue of notes 
to the Northern and Central Bank, because the exchanges had become 
favourable. Between the periods of an efilux and an influx of gold, 
there is always an interval of time. ‘This interval is usually the 
highest point of the pressure; and, heretofore, the Bank of England 
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would relieve the pressure by extending her issue of notes, in anticipa- 
tion of the gold about to arrive. By this means solvent houses were 
prevented stopping. Confidence was restored, “hoarding” was 
diminished, and the pressure removed. But the Act of 1844 does not 
allow this. No additional notes can be issued until the gold has 
returned. The same course must be followed, whether the exchanges 

are favourable or unfavourable; and to anticipate the return of the 
gold, by a farther issue of notes, under any circumstances, however 
urgent, would be a departure from the principle of the Act. That 
such a departure, however, may be made with immense advantage to 
the public, is obvious from the effects which immediately followed the 
suspension of the Act of October, 1847. 

it is chiefly in this respect that the system established by the Act 
differs from the system previously in operation. And some of the 
witnesses, looking no farther than this, merely recommended that a 
power to suspend the Act in cases of severe pressure, should be lodged 
either with the Government or the Bank. We feel no regret that the 
legislature did not comply with this recommendation. It is this 
inflexibility of the Act which makes the commercial classes feel the 
unsoundness of its whole principle. Had a dispensing power been 
granted, we should merely have fallen back upon the previous system, 
with the additional disadvantage, that the Bank would never be able 
to adopt a better system, even if so disposed. The directors had for 
several years professed to govern the issue of notes by the foreign 
exchanges, but departed from that principle according to their discre- 
tion. ‘The Act of 1844, by its inflexible enactments, put this principle 
to the test of experiment. ‘The principle could not bear that test, and 
henee the Act was suspended. ‘There is now a chance, at least, that 
we shall get a better system. 

It is obvious that “the currency principle ” has been tried and has 
failed. It seems now to be the proper time to try the antagonist 
principle—that the amount of the domestic currency should be wholly 
unaffected by the importations or exportations of bullion. We doubt 
not that the talent and ingenuity which framed the Act of 1844 can 
construct a plan for bringing this principle also to the test of experi- 
ment. When this is done, we will judge of the soundness of the 
principle by its results. So far as it has hitherto been tried, it has 
never tailed.* 


It would appear from the recent Messag age e of the President of the United 
States of America, that his principle has been tested by the operation of the 
** Constitutional Treasury.” 

‘During the present year nearly the whole continent of Europe has been 
convulsed by civil war and revolutions, attended by numerous bankruptcies, 
by an unprecedented fall in their public securities, and an almost universal 
paralysis of commerce and industry; and yet, although our trade and the 
prices of our products must have “been somewhat unfavourably affected by 
these causes, we have escaped a revulsion, our money market is comparativ ely 
easy, and public and private credit have advanced and improved. It is confi- 
dently believed that we have been saved from their effect by the salutary 
operation of the Constitutional Treasury. It is certain that, if the 24,000,000 
of specie imported into this country during the fiscal year ending on the 30th 
of June, 1847, had gone into the banks, as to a great extent it must have done, 











220 Review of the Practical Working of the Act of 1844. 

We have thus endeavoured to trace (impartially, as we believe) the 
practical operation of the Act of 1844. It is reasonable to suppose, 
that under similar circumstances it will produce similar effects. What 
will be its effects under other cirewmstances, we have yet to learn. 
We have yet to learn what will be the operation of the Act under a 
large importation of gold, ab initio, from a favourable state of the 
exchanges—what will be the effect of the Act during a pressure, when it 
shall not be suspended—and how its effects may be increased or mitigated 
by any different system of management on the part of the banking 
department. We have yet to learn how the Act will work financially 
during a large falling off in the public revenue, an increase of taxation, 
or contracts for large Government loans ; and how it will work during 
a war, in which we may have to maintain armies on the continent, or 
to subsidise foreign powers. We have yet to learn whether the 
issuing departinent will be ultimately removed from the Bank of 
England to the Exchequer, and we shall have a paper currency issued 
by the Government under the authority of an Act the provisions of 
which may be suspended (as heretofore) by the same Government ; 
and also whether the future suspensions of the Act will ever be influ- 
enced by party or political considerations. And, finally, we have yet 
to learn how the Act will work in case of any large importations of 
gold trom the mines of Russia or California. 

We may be reminded that, should the Act work unfavourably under 
any of the above circumstances, there is one remedy always at hand— 
the remedy which has already been applied—to suspend it. And no 
doubt, under any Government, men will be found who will have the 
courage to apply this remedy. But this does not remove the previous 
evil ; and even the suspension may be long delayed, and in the mean 
time much evil may arise. In the next pressure the nation will be 
like “a cat inan air-pump.” ‘The animal will not be allowed to die, 
but at what precise period of exhaustion relief will be afforded will 
depend upon the views and theories of the philosophic statesman who 
may at the time be performing the experiment. 

It will not be sate for practical bankers to calculate with too much 
confidence upon the suspension of the Act. They should make their 
arrangements on the supposition that it will not be suspended. And 
it behoves them to inquire what are the principles upou which, under 
such circumstances, their establishments ought to be administered. 








it would, in the absence of this sy stein, have been made the basis of augmented 
bank paper issues, probably to an amount not less than 60,000,000 or 70,000,000 
of dollars, producing, as an inevitable consequence of an inflated currency, 
extravagant prices for a time, and wild speculation, which must have been 
followed, on the reflux to Europe the succeeding year of so much of that 
specie, by the prostration of the business of the country, the suspension of the 
banks, and most extensive bankr upteies. The restraining effect of the system 
upon the tendencies to excessive paper issues by banks, has saved the Govern- 
ment from heavy losses, and thousands of our business inen from bankruptey 
and ruin. The wisdom of the system has been tested by the experience of the 
last two vears, and it is the dictate of sound policy that it should remain 
undisturbed.” 
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EXPORTS AND IMPORTS OF 1847 AND 1848. 


Tne returns of the Board of Trade for the month ending the 
5th of January last, have been issued during the past month. 
As regards imports, their most remarkable feature is the large 
arrival of grain which was held in bond; the total of wheat, 
harley, and oats being 887,084 quarters, against 330,242 in the 
corresponding month of the preceding year. The consumption 
of sugar, tea, cocoa, and coffee has continued steady, but the 
importations of the latter article were only 2,733,745 lb. against 
11,711,894 lb. in January, 1848. In dried fruits there has been 
a considerable increase of importation, but not of consumption. 
In silk manufactures of Europe there has been a large increase 
in both respects. Hides of all descriptions, oils, and seeds, 
cotton, wool, and raw silk, have also been largely received. In 
timber there is a decrease of importation, and again a decrease in 
the consumption of British descriptions, with an increase of 
foreign. 

With respect to exports, the return is again strikingly favour- 
able, and such as to confirm the highest expectations expressed 
at the commencement of the present year. As compared with 
the month ending the 5th of January, 1848, they present an 
increase of not less than 589,301/. 

The following table will show at a glance the amount of British 
productions exported during each month of 1848, as compared 
with 1847 :— 

Declared value ef Exports of British produce. 
Month 1847. 1848. 
ending £ £ £ 
Sth Feb. .... 3,077,910 .. 3,227,138 .. increase 143,228 
March .. 3,446,307 .. 3,597,842 .. . 151,535 
April.... 4,820,900 .. 4,240,317... deerease —580,58:3 
May .... 4,812,852 .. 3,345,735 .. » 1,467,117 
June.... 4,657,403 .. 3,535,394 .. ne 1,122,009 


July .... 4,578,871 .. 3,625,513 .. me 953,358 
August .. 5,062,452 .. 4,137,168 .. ms 925,284 
Sept..... 4,853,103 .. 4,313,722 .. 9 539,381 
10th Oct. .... 4,665,409 .. 4,602,149 .. - 63,260 


5th Nov..... 3,397,454 .. 3,428,448 .. inerease 30,994 


Dec. .... 3,972,693 .. 4,104,768 .. ‘9 132,075 
5th Jan. .... 3,660,444 .. 4,249,745. ’ 589,301 





Total .... £51,005,798 . . 46,407,939 .. decrease 4,597,659 














The decrease of 4,597,659/. is, however, to be looked upon 
only as regards valve; for when the great reduction which took 
place in all descriptions of manufactures last year is taken into 
account, there can be little doubt that there has been an actual 
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increase on the quantity shipped from this country, more detailed 
particulars of which are exhibited below, 





DECLARED VALUE OF 
EXPORTATIONS. 


THE 


Twelve months ended 
5th January, 


Month ended 5th 
January, 
A— 


_— 
1848. 


ARTICLES. 





1849, | 


isis, | 1849. 
} 





f 
14,549 
3,469 
1,800 
Coals and Culm .. 61,732 
Cotton manufactures 1,292,932 
» yar | 410,037 
Earthenware 
Fish—herrings 
Glass 
Hardwares and cutlery 
Leather, wrought and un- 
wrought 
Linen manufactures 
~~ Sec. 
Le, See ee 
Metals—iron and steel . 
es copper and brass 
- lead 
tin, unwrought.. 
s tin plates ... 


Butter .... 
Candles 





8,841 


14,114 


34,343 


322,651 


15,010 
23,052 
10,768 
72,784 
11,608 





Silk manufactures . 
Soap 
Sugar, refined 
Wool, sheep or lambs’ 
Woollen yarn .. 
ss  manufactures.... 


25,873 
60,206 





60,571 | 
18,779 | 
203,890 | 
268,315 | 
76,095 | 


134,330 | 
6,331 | 


36,829 | 


471,535 | 


£ 
25,592 
6,040 
1,943 
66,439 
1,720,289 
484,156 
62,697 
13,648 


19,754 | 


189,447 


24,578 | 
327,599 | 
49,760 | 


29,805 
281,035 
124,561 

9,492 
7,030 

37,145 

26,062 

64,606 


15,683 | 
30,317 | 
25,354 | 
| 1,001,364 | 


64,140 


542,575 


£ 
145,656 
46,097 
29,446 
968,502 
17,375,245 





1,541,868 
179,344 
159,466 
462,889 
261,467 
985,626 





288,231 


6,896,038 


5,957,980 | 

834,356 | 
| = - 180,208 | 
291,190 | 
| 2,341,981 | 


341,829 
2,958,851 | 

649,893 | 
1,263,016 | 
5,265,779 | 


166,038 | 
413,437 | 


> 


186,941 
58,863 
21,714 

1,096,356 
16,770,868 
5,927,956 

713,881 

207 345 

236,518 

1,858,593 


269,241 
2,802,823 
459,878 
809,564 
4,747,009 
1,272,675 
117,181 
143,446 
530,061 
265,296 
585,033 
155,267 
434,814 
189,817 
776,175 
5,740,634 





46,407,939 


Total of the foregoing ~ 


articles........ 02. : | 8,660,444 | 4,249,745 | 51,005,798 





With regard to the exports of foreign and colonial produce, 
there is a large increase during the year on cocoa, coffee, cochi- 
neal, logwood, lead, spelter, olive oil, opium, cinnamon, mace, 
pepper, rum, refined sugar, and French wine; while there is a 
falling-off on corn and flour, indigo and lacdye, copper, iron, and 
steel, quicksilver, silk, cotton, wool, cassia lignea, cloves and nut- 
megs, brandy and geneva, raw’ sugar, tea, tobacco, Cape and 
other wines, except French. 

The returns for the year being now complete, the following 
condensed table may be given of the aggregate importation and 
consumption of articles of food and luxury. It will be observed 
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923 


aa 


that, notwithstanding all the anxieties of the period, there has 
been much steadiness, as compared with the preceding twelve 


months :— 





hnported, year ending 
January 5, 


1848, 


1849, 


Taken fo 


wv home cons “pee 


year ending Jan. 5 


1848. 


1849. 





Grain, wheat, grs. 

Grain of other — 
tions, qrs. | 

Indian corn, qrs. 7 

Flour and meal, ewt. .. | 

Provisions — bacon, 


2,656,454 


3,171,909 
3,603,312 
8,633,991 


pork, &e., ewt. 
Butter and cheese, c wt. 
Animals, No. .. or | 
Kegs, No. 
Cocoa, lb. 


464,440 
668,927 
219,679 
..| 77,485,487 


Coffee, British, Ib. 
Ditto, foreign , Ib. 


34,301,316 


5,716,375 | 


21,052,728 | 


2,594,013 | 


| 
2,813,792 | 
1,586,771 | 
2.042,696 | 


597,419 
739,695 | 


115,123 
88,097,277 
6,444,204 


35,935,399 


21,096,032 


2,851,983 


3,331,060 | 
3, 


615,219 | 


9,119,212 | 


Free. 
681,900 

Ire e. 
7/3008,02] 
3,095,628 


27,032,849 
10,439,301 


1,864,186 


2,449,242 
1,579,878 
1,476,535 


Free. 
719,573 

Free. 
88,091,277 
2,935,479 


30,146,707 
6,959,585 





Total coffee 
Sugar :— 
West India, ewt. 
Mauritius, ewt. 
East India, ewt. 
Foreign, ewt. 


55,304,044 
3,199,821 


1,407,1 
2,408,981 


1,193,571 | 
54 


57,061,431 


2,797,224 


886,021 | 


1,330,977 
1,857,246 


37,106,292 


2,770,597 
813,751 

1,352,400 

1,225,863 








Total sugar 8,209,527 

Tea, lb. 

Rice, ewt. 

Spirits, galls. .. 

Wines, galls. .. 

Opium, ib. 

Tobacco, lb. .. oo 

Fruits :— 
Currants, figs, 

raisins, ewt. 

Lemons and oranges, | 
chests 

Spices, Ib. 

Ditto, ewt. 


. | 55,624,946 
1,560,402 
9,753,609 
7,938,067 

119,132 

320,816 


and | 


361,444 
6,865,637 
12,130 


671,933 | 


6,871,468 | 


47,775,936 | 
996,080 | 
9,655,963 | 


7,036,290 
200,021 


, 35,986,471 


665,116 | 


390,546 | 


9,482,155 


20,059 | 


5,790,757 


46,326,582 


4,886,257 
6,311,460 
45,768 


| 26,753,933 


576,291 


330,028 
3,402,502 
3,291 


6,162,621 


48,735,971 
4,619,737 
6,368,909 

61,178 

27,267,407 


634,108 
364,460 


3,611,696 
4,225 


Of silk manufactures of Europe, the total imported was 


758,590lbs., against 447,120lbs. i in the preceding year. 


Of those 


of India it was only 309,478 pieces, against 581,245 pieces. 
The following are the comparative imports and exports of raw 
material during the twelve months :— 





Exports and Imports. 





Imported, year ending | Exported, year ending 
January 5. Jannary 5. 





1948. | 1849. 1848. | 1849. 





Hax,ewt. - .. «| 1,052,089 | 1,462,007 — — 
Hemp, ewt. .. el 811,565 | 832,212 — _ 
Raw silk, lb. .. .. 4,133,302 | 4,413,360 436,115 290,708 
Cotton, ewt. .. .. 4,238,461 | 6,362,090 669,235 660,291 
Wool, lh. “s .. 62,592,598 | 70,521,957 | 4,809,725 . 6,575,584 
Tallow, ewt. .. - 1,099,275 | 1,500,642 — _— 


! 





The Globe, commenting on the above returns, has the following 
remarks on their general characteristics. 


“Tf the increase shown in the two first months of the year be regarded as 
indicating a rate of progress which, had the Continent remained tranquil, 
would have continued pretty regularly through the year, the increase on the 
year would have been at least 1,500,000/. But there was a diminution of 
-,500,000/. Tlenee the whole loss may be set down at 6,000,0007. But the 
falling off, in 1848 as compared with 1847, in the seven months between the 
5th of March and the 10th of October, alone, was 5,650,0007.; and im the two 
first and in the three last months of 1848 there was a total advance on the 
exports of the previous year of nearly 1,100,000. In November, it would 
nppear that the effect of the events on the Continent had quite passed away ; 
and in December, that goods to the value of not much less than half-a-million 
sterling were exported towards making up the deficiencies of the summer 
months. 

“With these figures before us, and assuming that trade continues undis- 
turbed, it seems hardly unreasonable to expect that nearly the whole diminu- 
tion in the exports of 1848 will be balanced by a corresponding increase 
in L849, 

‘Tt will not escape observation that these are only ‘ declared values,’ and 
that they afford no means of ascertaining the comparative quantities of the 
various descriptions of goods exported. We are informed, however, that this 
defect is about to be remedied—the authorities of the Board of Trade having 
iletermined that in future the quantities of the exports, as well as their values, 
shall he stated in the monthly, as they have been m the annual accounts. 

“The imports are chiefly interesting with reference to the quantities of 
articles in common use entered for home consumption. We have here an 
imdex, which may be relied upon with some confidence, to the material condi- 
tion of the bulk of the population, or, more precisely, to the rate at which their 
current means enable them to consume foreign productions, few of which can 
he regarded as necessaries, though many of them now, undoubtedly, rank high 
as conveniences and comforts. In comparing the past year with the two im- 
inediately preceding, it will be borne in mind that m 1847 the total number 
of emigrants from the United Kingdom is supposed to have fallen but little 
short of 300,009, or about the number annually added to the population ; and 
that therefore the usual allowance for the annual increase of the number of 
consumers may be dispensed with. Further, as the emigration of 1848, 
though not yet fully ascertained, is believed to have fallen little, if at all, short 
of that of 1847, the allowance for increase of population may, on this occasion, 
be wholly left out of the question.” 
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IMPORTED ARTICLES ENTERED FOR ConsuMPTION IN THE UNITED 
KINGDOM. 


1346. 1847. 1848. 
Tea, lbs... as .. 46,743,000 .. 46326,000 .. 48,735,000 
Coffee, Ibs... aA .. 36,7°°.000 .. 37,472,000 .. 37,106,000 
Cocoa, lbs. .. as ea 2,962,000 .. 8,090,000 .. 2,935,000 
Sugar, unrefined, cwts. .. 5,231,000 .. 5,790,000 .. 6,162,000 
Tobacco, unmanufactured, lbs. 26,738,000 .. 26,545,000 .. 27,061,000 


Tea, coffee, and cocoa seem to have been preferred nearly in the order in 
which they stand; but the comparatively low price of tea is probably the chief 
cause of the greater increase of consumption. Fall of price has undoubtedly 
stimulated the consumption of sugar; and with so great a reduction of price 
a much greater increase might reasonably have been looked for, had wages and 
profits been at the level of more prosperous years. 

Another index of a similar nature, and strongly confirmatory of the favour- 
able inferences to be drawn from these, is furnished by the accounts of the 
quantities of various articles charged with Excise duty and retained for home 
consumption in each of the three last years. 


ARTICLES CHARGED WITH Excise Duty, AND RETAINED ror Home 
ConsuUMPTION IN THE UntTeED KinGpom. 
1846. 1847. 1848. 
Bricks, thousands he 2,086,523 .. 2,240,422 .. 1,482,531 
Paper, lbs. 5s .. 122,005,000 .. 116,111,000 .. 116,639,000 
Malt, bushels... .. 42,097,000 .. 35,307,000 .. 37,546,000 
Spirits, gallons .. .. 24,106,000 .. 20,639,000 .. 22,202,000 
Soap, lbs. ai .. 175,749,000 .. 166,242,000 .. 179,207,000 


Here 1848 compares ill with 1846 upon every article except soap; but 
compares well with 1847 upon all except bricks. The last exception the 
extensive cessation of railway construction goes far to account for. Probably 
the “ Bath and Washhouse” movement has had some influence on the con- 
sumption of soap. The most direct (Excise) indication of the current extent 
of mercantile transactions is, perhaps, that afforded by the consumption of 
paper; and here !848 slightly improved upon 1847, but fell considerably short 
of 1846. 

The general result must, however, be admitted to be decidedly satisfactory. 
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Tue following are the balance-sheets of the principal Railway 
Companies, presented to the shareholders at the recent half-yearly 
meetings, in addition to those given in our last number. Weare 
indebted for the present concise arrangement of them to the Editor 
of the Money Market Examiner—Mr. Nash. In our last number 
we attributed the Editorship of that work, by a clerical error, to 
Mr. Slaughter, the Editor of the Weekly Share List of the Stock 
Exchange. 
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YORK, NEWCASTLE, AND BERWICK. 


Capita Account, 3lst December, 1848. 


Received.—Shares, interest, up to 30th —_ &e., 1848. .» £3,776,294 
Ditto during half-year... ‘ ae id 6s 378,695 


£4,155,589 
Debentures up to 30th June, 1843 nas .» £615,323 
Ditto during half-year we oe oe 131,086 
— 746,409 
Loan from G. N. E. Pendox account .. ‘ £350,000 
Balance, or excess of expenditure over receipts 383,614 - 
— 73 ’ 4 


£5,640,612 


Paid.—Outlay up to 30th June. is as “ -  £5,038,255 
Ditto during wai ear, ViZ. :— 

Land ‘ - ae wi i £46,780 
Work, stations, &e, i ia sie a 185,476 
Rails and chairs nA oid sa ‘i 70,747 
Sunderland Dock os a eyed 
Pontop and South Shields s Railway mr ee 104,4 

Interest eh , a as 1437 1 
Working stock .. ee ne a ee 68,783 
Sundries ae Pe nes oe wa 29,165 


— 602,357 
£ 5,640,612 


REVENUE Account, half-year ended 31st December, 1848. 


Average Miles open—say 265, 

Received.—Passengers a ie oe “ os -» £144,760 
Goods es a es ‘ aie es a ‘ 62,625 
Coals oa ea ne a as od ea - 145,901 
Sundries .. iis = we we oa 12,734 
Reserve from last half-year és oa a Ry nee 34,650 


£400,670 


Paid.—Maintenance of way as ° oe ° oe £1599 
Locomotive power a is ne re a a 40,319 
Working inclines 4 = sie oe a ws 7871 
Coaching and merchandize oe ia iss wa Bea 24,104 
Shipping ia a ar oa a i a 6,277 
Dock charges nis ae ii Fer an es ies 1,733 
Carriage and waggon repairs. . me oe os os 13,024 
Ge neral charges .. ; ee a ‘i a 15,504 
Way leaves and damage ground rents oy sli oe ee 9,802 


Total 36} per cent. on receipts oe ee ee ° »» £134,553 
Preference charges, viz. :— 
Interest on Toans, including Great North of 
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England and Hartlepool (equal, at 5 per cent. 

per annum, to a capital of 817,520/. = £21,438 
Great North of England rent . 58,200 
Hartlepool Dock and Railway, say 4 per cent. 

on 365,5701, - - re net 14,623 


Dividend op shares news to 3 » cent. 
on 3,735,9671.) we ‘ 112,079 
Reserve to next half-year ne os - 59,777 


#400,670 


YORK AND NORTH MIDLAND. 
Capital Account, 31st Deeember, 1848. 


Received.—Shares, 3Uth of June, 1848 .. on stg oe £2,849,393 
Do. during half-year .. r “ ee ee 76,644 


Total share ay ¥ - £2,926,037 
Debentures, 30th of June, 1848 os i 024, 2: 31 
Ditto during half-year .. ‘ = ae Re 11,073 


————_ 1,035,304 
Hull and Selby purchase account, viz.— 
Loan, 30th of June, 1848 a ne wis .. £300,000 
Ditto during half-year .. a oe ws ne 140,000 


cone 440,000 
Balance, or excess of expenditure over receipts .. er os 17,037 


£4,418,378 
Paid.—Total outlay up to 30th of June, 1848 —yj. ne -- £4,170,309 
Ditto during half-year, viz.— 
Working stock .. na es e os ». £27,153 
Rails, chairs, &e. .. a a sf me -. 26,954 
Land nes a wa a .. 28,085 
Works and stations... aa es -- 103,868 
Advanced to Hull and d Selby Company 
Sundries 


239,068 


£1,418,378 


Revenue Account, half-year ended 31st December, 1848. 
AN AVERAGE OF 250 MILES OPEN. 
Received. ng &e... be ‘ie ice wa -. £129,361 
Merchandize .. . P Por os a Pe 100,591 
Rents and staith dues a 7 ~ ia ii 7 1,016 
Surplus from last half-year .. a o ve ee oe 163 


£231,131 


Paid.—Maintenance of eel Se. ss .. £25 per mile £6,320 
Locomotive power... “ a 510 21,336 
Rates and taxes e - is ‘i ¢ = 7,092 


Q2 
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Cc Joaching and merchandize .. ay - 88 10 22,106 
Carriage and waggon —_— on ” io ae - 3,404 
Other charges .. Pin is — 36 10 9,136 


Total, or 30 per cent. on receipts ..£239 0 £69,894 
Preference charges, viz.— 
Interest on debentures (at 5 per cent., — to a capital 
of 1,113,1207.) . - - ° - -. £27,828 
Hull and Selby rent oe - = oe »« 33,000 
60,828 
Dividend at 3 per cent., (equal to a “—- al of 2,683,9331. ) = 80,519 
Surphis for next half-ye: wo ; ‘ oe 19,890 


£231,131 


EASTERN COUNTIES. 
Capita Account, 4tTn January, 1849. 

Received.—Shares to 4th July, 1848... au .. £7,078,542 

Bonus. . wa ea peN a -. 1,087,003 

£8,165,546 

Shares during half-year... oe 289,081 
— 8,454,627 

Loans to 4th July, 1848... a re -» £866,275 

Do. during half-year. ae a a 30,680 
oe 896,955 


£9,351,582 
Paid.—Total outlay, 4th July, 1848 is ea ts . - £7,666,889 
Bonus es a Ee is wt ot a e. 1,087,003 
Total = ia « £8,753,892 
During half-year, viz. :— 
Contracts in Ely, Cambridge and St. Ives, Stratford 
and Thames Junction, Stratford workshops, North 
Woolwich, &e. &e... whi os ae .. £186,482 
Rails, chairs, &c. &e. . ~s ae a — 10,483 
Working stock. ms ek i 64,478 
Interest on unproduetive capital oe ee oe 8,629 
Land .. it os a 19,051 
Maldon, W itham, and Bri aintree oe om as 15,597 
Enfield and Edmonton ie Pe a a 22,261 
Norfolk Railway < - oe oe o. | 66S 
Sundries oe ne a a ~" - 32,694 
456,652 
Balance in hand ‘ , 141,038 


£9,351 ,582 


ReveNnvurk Account.—HALF-YEAR ENDED 4TH JANUARY, 1849. 
Average of 300 miles open. 
Ressined —Passengers oe e ee os +. £222,106 
i. Goods ee oe ee ne 133,588 
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Coal 

Parcels 

Mails e 

Rents and Sundries en si oa me ; 

Reserve from last account Ks Pe ve i 5 3,589 


£401,181 


Paid.—Maintenance of way ne - .. £56 per mile = 820 
Locomotive power ; ae 217 


Carriage and waggon repairs 
Coac hing and goods’ department 
Taxes, duty, and compensation 
Sundries 3 


Total : ea ——— 
Or 41 per ceut. on receipts o ; ; es £164,278 
Preference charges, viz. 
luterest on Extension stock, No. 1 £960,000 5 p. ec. £24,000 
Ditto Ditto No.2 .. 960,000 5 p.e. 24,000 
Ditto Ditto New 6 p.c. stock 639,580 6 p.c. 12,007 
Ditto New York Extension stock — 920 5 p.e. 1,098 
Ditto Eastern Counties loans. . 6.955 ,, 16,218 
Norfolk guarantees sik ers rg a 16,009 
Norfolk loans - i na 158,550 3,476 
Northern and Eastern oe oi a 32,818 
129,626 
Proposed dividend of 5s. 6d. a share on 336,762 shares oh 92,609 
Reserve for depreciation .. a a - a re 14,668 


£401,181 


LANCASHIRE AND YORKSHIRE. 
CapiraL Account, 3lstr December, 184%. 
Received.—Shares to 30th June, 1848 a oe ois -. £5,961,157 
Ditto during half-year .. a os xe ea oo 4,896,527 


Total on shares.. ais ie »» £7,077,284 
Loans, 30th June, 1848 .. 7 sia .. £2,487 422 
Loans during half-year .. - 104,909 


2,382,513 


£9,459,797 


Poid.—Original line. . se rn ne ae = .. £4,414,018 
New lines open .. . oie oe -. 2,547,955 
Working stock .. ve ae ~— ea ni a 666,495 


Apparently productive .. a .» £7,628,468 


* Lines in ee" a portion of which are open... .. 1,589,982 
iene ie ay =e a we ee 241,347 


£9,459,797 © 
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The net receipt of capital during the half-year has been 1,011,2187., and 

the expenditure 975,822/. 

ReveENvE Account FoR THE HALF-YEAR ENDED 3lst DECEMBER, 1848. 

Received.—Passengers, &e. .. “ a at rae «. £121,781 
Goods, &e. .. ae ad a a a ‘a .. 143,398 
Bolton Canal a _ ti oe a a — 4,034 
Rents - es ~~ ais ee a ; c- 1,807 
Taterest ia ne it an ea $i oa ee 3,017 
Reserve from last account .. i a ia - a 1,092 


£275,129 


Paid.—Locomotive power .. ‘ - ea ss .. £28,538 
Coaching .. ea - oe oe o- ~ ‘ 15,328 
Merchandize. . a 5 aa ie 5 ee 29,796 
Maintenance of way an ae os ; = a 11,963 
Canal charge - ia ay : a ‘ 1,247 
General charges... za , re 3,353 
Compensation ; ; ia ‘ ss 1,738 
Reserve for depreciation .. oe : : ar or 12,293 
Taxes and duty... a e ‘ <a , =e 14,188 


Total (44 per cent. on receipts) .. ea pe .. £118,464 
Preferences charges, viz. :— 

Capital.—Six per cent stock = me .. £313,950 9,415 
Loans, interest .. aa - i me 781,390 17,386 
Preference capital oa i ; .. £1,095,340 
General shares .. < : .. 4,634,704 5p. ct. 115,868 


Total capital rr ie ; .. £5,730,044 


Reserve to next half-year .. 








Banking and Commercial Law, 
PERSONAL LIABILITY OF BANK OFFICERS. 


On the Rights and Remedies of the Holders of Bills of Exchange 
and Promissory Notes, drawn, accepted, or indorsed, or made 
or indorsed by procuration. 

In our last number we observed the great importance of ex- 

amining the authority under which bills or notes are signed by 

procuration ; and in the present paper we shall continue the same 
subject, and consider the case of Alexander v. Mackenzie, already 
referred to. That case has lately been reported in the Law 

Journal, and we can therefore place it before our readers in a 

recognised form, 
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The bill of exchange declared on in the case was in the following 
form :— London, May 14, 1846. 

* Nine months after date, pay to my order the sum of £250 
value received in colliery purchase. 

“W. Campbell Gillan. 

*'T'o the Owners of the Whitworth Colliery, London. 

* Accepted payable at Messrs. Hankey and Co., bankers, by 
appointment of the Whitworth Colliery. Arch, Dunlop, Ma- 
naging Owner.” 

The bill bore the following indorsement :— 

““W. Camphell Gillan.—P. p. Newcastle-on-'yne Joint-stock 
Banking Company.—H. Bleckley, Manager.” 

The bill was drawn by Gillan for his own accommodation ; 
and he, after acceptance, indorsed it to Bleckley, the manager of 
the Banking Company, who then indorsed it, and delivered it 
back to Gillan. The bill came into the hands of the plaintiff 
on the 7th of September, 1846, through one Lindo, who re- 
ceived it from Gillan for value. . 

The banking company stopped payment in January, 1846. By 
a written authority in the bank book, Bleckley could indorse and 
accept bills for the business of the bank, up to the time of the 
stoppage. ‘Two bills similarly indorsed, before the stoppage, 
had been paid by the bank to Lindo. After the stoppage, and 
in order to wind up the affairs of the banking company, Bleckley, 
in presence of one of the directors, had indorsed and accepted 
bills of customers in their hands, up to June, 1846, to the amount 
of 100,000/. The learned Judge left to the jury the questions 
whether Bleckley had a general authority to indorse, &c., bills; 
and whether the stoppage of the bank revoked that authority. 
The jury found that Bleckley’s authority was limited, and 
returned a verdict for the defendant. 

A rule xist having been obtained to set aside the verdict, as 
being against the evidence, and for misdirection,— 

It was argued by the defendants that,—the question was 
whether Bleckley, the manager of the Newcastle-on-Tyne Bank- 
ing Company, had authority to indorse this bill. The evidence 
shows that he had none. The bank stopped payment in January, 
1846, and the stoppage was proved to have been notorious. The 
facts relied on to make the bank liable are, that previously and 
subsequently to the stoppage, Bleckley had indorsed and accepted 
bills in a similar form, which the bank had paid ; and so he is 
to be taken as a general agent for the bank, with a general 
authority to indorse, &c., all bills. Now, the indorsement on 
this bill (an accommodation bill) is “ per procuration,” and that 
is a distinct notice of a limited agency. It is then said, Bleckley 
continued to indorse, &c., bills, long after the bank stopped, but 
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it was proved that on those occasions he acted under a specific 
authority, and in presence of one at least of the directors. A 
special authority cannot possibly be enlarged into a general 
authority.—(Fenn v. Harrison, and Gardner v. Baillie.) The 
bill on its face shows that Bleckley represented himself as a 
“ procurator.” The holder took it with knowledge of that fact, 
on the faith of that representation, and is bound to ascertain the 
truth of it, or to adopt the risk. Attwood v. Munnings is a cogent 
authority for the defendant. Withington v. Herring shows the 
legal sense in which documents, signed per procuration, are to 
be received and understood. 

The plaintiff argued that Bleckley, the manager, must be 
considered as the general agent of the bank. The extent of an 
agent’s authority is to be measured by the extent of his usual 
employment; and if he transgress his authority, the party who 
trusted, and not the party who dealt with the agent, must suffer. 
Story’s Agency, p. 99, s. 126, and p. 64, s. 81. 

The distinction between a general and special agent is also laid 
down in Paley on Agency, p. 194; and in Smith’s Cummercia/ 
Law, p. 104, third edition. ‘The whole course of the business of 
the bank was carried on by Bleckley. Before the bank stopped 
payment, he always indorsed bills in the same form as appears 
on this bill; and even after the stoppage of the bank he con- 
tinued to indorse, and actually signed bills, which the bank have 
since paid, to the amount of 100,000/. It was also proved that 
two bills, indorsed exactly in this form, had been paid by the 
bank to Lindo. He cited Chitty on Bills, p. 32. A Joint Stock 
Banking Company could not carry on business without an en- 
larged authority to the manager. The facts proved were amply 
sufficient to establish that Bleckley was, as matter of law, a general 
agent. Anonymous v. Harrison, Whitehead v. Tuckett, Barber v. 
Gingell, were referred to. To decide that the bank is not bound by 
the acts of Bleckley in this case, will be in effect to say, that the 
public who take the Bank of England notes have not the security of 
the Bank, but must rely upon the authority of the cashier who signs 
them “ for the governor and company of the Bank of England.” In 
Attwood vy. Munnings, the only question was, whether the accept- 
ance was within the authority proved. The learned judge ought 
to haveasked the jury whether the plaintiff knew that the bank 
had stopped payment when he received the bill. If they had 
found that he did not know of the stoppage, that would have led 
to the conclusion that he knew the authority was revoked. It is 
said that “ per procuration”’ is sufficient notice to the party who 
takes a bill that the authority of the person so signing it is special 
and limited; but the term “ procuration” does not necessarily 
import that. It is an old term borrowed from the civil law. 
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[Maule, J.—It is generally understood to mean, that the pro- 
curator acts under a power of attorney.| A verbal authority may 
be properly described as “per procuration;” there is no legal 
definition of the term, but it is submitted that “ procuration ” 
means any authority. Polhill v. Walter, 3 Barnewall and Alder- 
son, 114, s.c., 1 Law Journal Reports (N. S.), King’s Bench, 92, 
decides that an action on the case may be maintained against a 
person falsely assuming the character of procurator, if any party 
thereby sustain damage. On the case thus argued the following 
is the judgment : — 

Mr. Justice Coltman said:—lI consider this case just as if no 
stoppage of payment by the bank had taken place, and am of 
opinion that the rule must be discharged. If a company carries 
on business and allows a clerk or manager to sign his name to 
bills on behalf of the company, that would import a genera! 
authority in the clerk or manager who so signs. By his acts the 
company would be bound, and the public would not be called 
upon to inquire into the extent of his authority. But that is not 
so here; the manager describes himself as procurator, and the 
party who deals with him is aware of the character in which he 
acts, and must make such inquiries as are necessary for his own 
safety. The term “ per procuration ” on a bill of exchange is a 
special notice to the party who receives it, that the person so 
signing acts under a special authority, and such party takes the 
bill on the faith of that representation. That is the doctrine laid 
down in Attwood v. Munnings, and afterwards recognised by 
Park, J., in Withington v. Herring. 

Mr. Justice Maule said:—I am of the same opinion. Every 
bill indorsed or accepted by Bleckley, was indorsed or accepted 
with an express written reference to an authority given him by 
the bank—* p. p.” means that. I think that the fact of the 
bank having paid bills indorsed or accepted in a similar form to 
this, must be taken as showing that in those instances the parties 
had satisfied themselves the manager had not exceeded his au- 
thority. ‘The indorsement on this bill is signed, “ per procura- 
tion,” and that removes the case out of that class of cases where, 
from the course of dealing, the clerk signing identifies himself 
with the principal, the principal adopts his acts, and so it is con- 
cluded that the clerk who signs may do everything the principal 
might do. The conclusion is very different where the party 
signing refers to his authority. 

Mr. Justice Williams said:—lI agree. If a person indorsing 
a bill refers in the indorsement to an authority under which he 
acts, the party taking the bill must make all necessary inquiries 
and satisfy himself whether the indorsement is within the au- 
thority conferred. If he take the bill, and it turns out that 
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the indorser acted under a pretended or an insufficient authority, 
he takes it at his own risk, and must suffer for his temerity. 

Whatever may be the effect of the law declared in this case, 
we think the decision is consistent with the other authorities we 
have referred to in the course of these papers, and that the Court 
could not have decided differently without overruling what had 
been previously understood to be law. 

In our next paper we propose to consider the personal re- 
sponsibility of the directors of railway and other public com- 
panies, for bills of exchange and other contracts made in excess 
of the powers of the Act of Parliament regulating the Company. 





THE WREXHAM BANK FAILURE. 
IN RE RICHARD MIDDLETON LLOYD. 


Liverpool District Court of Bankruptcy.— Wednesday, March 14th, 1849. 
Before Mr. Commissioner Perry. 


This bankrupt, formerly carrying on business at Wrexham, as a banker, 
appeared before the Court on his last examination. Mr. Evans, solicitor, as 
the agent of Mr. James, of Wrexham, appeared for the assignees; and the 
bankrupt was supported by Mr. Bardswell. Mr. Loundes, solicitor, also ap- 
peared on behalf of several creditors. The Court was much crowded during 
the whole of the investigation, by creditors upon the estate, and others inte- 
rested, and the proceedings seemed to cause considerable excitement. 

Further proofs were admitted to the extent of 5,127/. 17s. 2d. 

Mr. Evans, on behalf of the assignees, took several objections to the balance- 
sheet of the bankrupt, founded upon the report of Mr. Blease, the accountant 
employed by the assignees to investigate the affairs. Mr. Evans first called 
the attention of the Court to an item on the credit side of the balance-sheet, 
which appeared as follows :—“ Balance owing prior to the lst January, 1841, 
20,0002. 18s. 4d.,” and which, Mr. Evans stated, was an amount unaccounted 
for, and inserted merely to balance the account. Mr. Evans then submitted 
to the Court that the balance-sheet should be amended, inasmuch as it was 
the duty of the bankrupt to go further back into his accounts, to a date when 
he was solvent, and had a capital. 

Mr. Loundes, for several creditors, supported this view of the case. 

Mr. Bardswell, for the bankrupt, said it was not possible for him to com- 
mence the accounts at the carly date required by the assignees and Mr. 
Loundes, and that the bankrupt took the concern from his father many years 
ago, and the parties might as well contend that he should commence at that 
date. 

His Honour did not understand that Mr. Evans or Mr. Loundes had said 
that the bankrupt should go back to the period when he commenced business, 
but to the period when he was first insolvent. The creditors had a right to 
have every explanation as to so large a sum as a deficiency of 20,000/, The 
books of the bankrupt ought to have been balanced from time to time, and 
then the position of the bank would have been wore clearly shown. 

It was then ordered by his Honour that the balance-sheet should be 
amended. 

The bankrupt was then subjected to a scarching examination by Mr. Evans, 
which occupied between two and three hours. The object of the examination 
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was to elicit the manner in which the affairs of the bank had been managed ; 
also to ascertain whether Sir William Lloyd, the brother of the bankrupt, paid 
money into the bank on his retiring, or whether the bankrupt paid him money. 
In answer to the questions in reference to the brother, the bankrupt said he 
believed Sir William Lloyd paid him money at the dissolution. The bankrupt 
admitted in his examination that he had drawn out of the bank, on his own 
private account, 19,0001. more than he had paid. He also admitted that he 
had no bill-book, that a profit and loss account had never been drawn up, and 
that he had not known whether the concern was prosperous or otherwise for 
some years past. 

His Honour observed, in the course of the examination, that the manner in 
which the accounts had been kept was very discreditable, and expressed his 
astonishment that a banker should never have kept a bill-book, nor drawn up 
a profit and loss account. 

The case was then adjourned to the 16th of May, and his Honour directed 
that in the meantime an amended balance-sheet should be made out, com- 
mencing at the year 1826, 
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CURRENCY.—CALIFORNIA. 

S1r,—The excitement created by the reports of the California “‘ diggigs,” 
whether correct or exaggerated, seems to have revived one of the erroneous 
doctrines with regard to the currency, which Sir Robert Peel supposed to have 
been exploded ; and we now frequently hear and read of the probability of 
the standard “ being reduced to 40s. the ounce,” or at least, that ‘ the ounce 
of gold may come to be worth much less than 3/. 17s. 103d. in this country.” 

This misconception appears to proceed from the improper use of the word 
price, as applied to the transactions of the Mint. Price, in its wide and pri- 
mitive sense, might be defined to be the exchangeable value of any commodity 
measured by that of any other commodity. ‘Thus, on the coast of Africa, an 
elephant’s tooth might be called the price of a piece of cloth, or the cloth 
might be termed the price of the ivory; or, to come nearer home, we might 
not incorrectly call a quarter of wheat the price of a hundred weight of sugar, 
or of aton of pig iron, and vice versd, 

But when the precious metals come to be used as the medium of exchange, 
and standard of value, it is found more convenient, instead of comparing the 
different commodities directly with one another, to compare each with the me- 
tallic standard, and to say that a certain quantity of gold is the price of one 
and the other commodity, and the price is of course subject to constant fluctu- 
ations. 

But the term price cannot with any propriety be applied to a comparison 
between a certain quantity of a commodity, and an equivalent of the same 
commodity, differently divided; neither can any such variable and fluctuating 
relation subsist between them. We cannot say that eight bushels are the 
price of a quarter of wheat; nor can any change of markets make a quarter 
represent seven bushels at one time, and nine at another. In like manner, it 
is incorrect to call 3/. 17s. 103d. the price of an ounce of gold, it being no 
more than an expression of the number of pieces into which an ounce of gold 
is, nominally, divided at the Mint ; and it can never vary in its relation to the 
ounce. The misapprehension would probably have been avoided, if instead of 
a nominal, an actual division had been made, by coining the ounce into golden 
shillings, as it would then have been obvious that we could not have called the 
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seventy-eight shillings the price of the ounce of gold. If this be true, it follows 
that no possible abundance of gold can alter the so-called * Mint price” of 
that commodity, simply because the fractional parts must sutfer the same 
degree of depreciation as the unit—there must continue to be in the debased 
ounce, nearly seventy-eight debased shillings. 

But although a great influx of gold would not affect its so-called ‘* Mint 
price,” the changes which it would produce would not be the less certain and 
important. 

A general rise of money prices ensuing, would give an advantage to all 
debtors, at the expense of all creditors; as the former would be enabled to 
discharge their obligations by parting with a smaller portion of their property. 
A landowner, for example, who had mortgaged his estate to half its value, 
would find that the price of less than the half would enable him to pay his 
debt; and the merchant who had purchased goods on credit, would find that 
he could retain a part after selling enough to discharge his obligations. The 
great debtor, the Government, if it could by any means pay off its debt, would 
do so at a smaller cost than it could at present. If it remained content to pay 
the interest only, it would gain a modified advantage by the increase of all 
ad valorem taxes, the income-tax included; whilst the taxes, not imposed ad 
valorem, such for example as the malt-tax, would admit of being increased 
without adding to the burdens of the people. On the other hand, although 
the interest of the debt remained the same, the national expenditure would he 
largely increased. The Bank of England, and all other bankers and money- 
dealers, would be losers on their capital and “rest ;” but, guoad ultra, the loss 
upon their money lent would be balanced by the gain upon what they had 
borrowed. 

Finally, all persons deriving their incomes from fixed salaries, established 
professional fees, annuities, dividends, rents, interest of money, and so on, 
would discover, that although nominally as well off as before, they would not 
possess the same meaus of comfort or enjoyment. 

It is hardly necessary to add, that these results would not be less real, 
because they might be so limited in extent, and gradual in their progress, as 
to be almost, or altogether, imperceptible. 

I am, Sir, yours respectfully, 

Glasgow, March, 1849. ti. 

[The above letter has appeared in The Glasgow Argus, and referring to a 
statement in our last number, may be answered in this department of our 
Magazine. J. A. A., in replying to what he considers the erroneous doctrine 
that if the reports of the produce of gold in California prove to be correct, the 
ounce of gold may come to be worth only forly shillings, instead of serenty- 
seven shillings and teupence halfpenny, 2s at present, overlooks the fact, that 
the depreciation of gold, from its increased quantity, will appreciate silver in 
comparison with it, so that forty shillings may come to be a fair equivalent for 
an ounce of gold. The prevailing mistakes with reference to the fixed price 
of gold arise, in a great measure, from the ounce of gold not being divided 
into sovereigns of one quarter of an ounce each, instead of into three sovereigns 
and seventeen shillings and tenpence halfpenny. If an ounce of gold was 
coined into four sovereigns, of cowrse four sovereigns and an ounce of gold 
would always be equivalent, however the value of the sovereign in reference to 
other commodities might change.—Ep. B. M.] 


NOTE CIRCULATION IN CANADA. 

Sir,—May I beg the favour of your kindly informing me, i! the statisties 
are within your reach, what is the amount of the Note Circulation in tlie 
Canadas or British North America, with the uwuber of Bank Branches opened 
in the provinces. Yours, very obediently, 


G. b. 
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{Our correspondent will find a statement of the circulation of the Bank 
of British North America appended to the Report of that Bank, published at 
page 443 of our September number, 1847. The amount was then about 
$12,000/, sterling. Weare unable at present to answer his inquiry more fully, 
and shall feel obliged if any of our correspondents can enable us to do so.— 


Ep. B. MJ 





BILLS OF EXCHANGE.—NOTICE OF DISHONOUR TO 
INDORSERS. 

Srr,—Your courtesy in answering correspondents, encourages me to trouble 
you with the following query :—~ 

It is the custom in the bank with which I am connected, on the return of a 
bill dishonoured, to give notice to all the indorsers. Would not recourse be 
preserved on the other indorsers, if notice were given to the last indorser, 
leaving it for him to inform the one preceding him, and so on for the 
remainder ? 

When a bill has many names upon the back, the case may arise that a 
banker may not know where to address some of the indorsers. 

[ think the case of “ Clode v. Bayley,”’ in your January number for this year, 
seems to bear upon the case. 

Could you favour me by answering this question, you would much oblige, 

Yours, respectfully, 

March 21st, 1849. A SUBSCRIBER. 

(The custom of the bank in question appears to be perfectly correct. Each 
indorser is.entitled to notice from some quarter, and within due time. By the 
bank giving notice to all, it retains in its own hands the means of proving that 
fact against all. No prudent holder of a bill would rely upon another party to 
give notice, although there are cases in which the holder may take advantage 
of such a notice. ‘The case of “ Clodev. Bayley” does not apply.—Eb. B. M.]} 
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BANK OF ENGLAND. 
Tue half-yearly general Court of Proprietors was held at the Bank, on the 
15th of March ult., to consider of a dividend. 
Mr. Morris, the governor, stated that the profits on the half-year exceeded 


the usual dividend of 33 per cent., by 35,3187. 3s. 2d. The amount of the 
rest to be charged with the dividend declared that day was 3,843,862/. 2s. 9d. 
An opinion had been expressed in that Court that a rest of 3,000,000/. would 
be quite sufficient to cover the transactions of the Bank. The Directors having 
considered it, did not see that any danger was to be apprehended from fixing 
the rest at that amount; and they were of opinion that, with that amount, the 
dividend of 3 per cent. might be maintained. The directors proposed to 
declare a dividend of 53 per cent., being the usual dividend of 34 per cent., 
with an addition out of the profits of the half-year to the amount of 2 per cent., 
to be paid on the 5th of April next. The payment of that dividend would 
reduce the rest to 3,043,447/. The object of substituting an additional divi- 
dend in lieu of a bonus was in order that parties having life annuities might 
participate in the profits of the year. He therefore now proposed, with the 
permission of the proprietors, that the Court do authorise the division of 53 
per cent. from the profits of the half-year, to be paid on the 5th of April next, 
without any deduction for the income-tax. 

The above announcement was received with much cheering, and unanimously 


agreed to, subject to a formal ballot on the 20th of March, when the resolution 
was confirmed. 
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A proprietor, whose name did not transpire, wished to know in what position 
the Bank now stood with regard to Government securities. He reminded the 
court that, at last meeting, it was expected a loss of about 200,0002. would be 
sustained in consequence of the price of those securities. But he supposed 
that, owing to the abundance of those securities and Exchequer-bills now, 
there must be a considerable change in favour of the Bank; yet it might 
influence transactions out of doors if it were stated whether or not there would 
be a loss. 

The Governor—If the balance were estimated at the present prices, the turn 
would be in our favour. 

A vote of thanks was unanimously passed to the governor, deputy-governor, 
and directors ; and it was suggested by Mr. Alderman Salomons that the sala- 
ries of the governor and deputy-governor should be increased. He thought 
their claims could not be properly met by a sum like 4007. The proposal was 
opposed, on the ground that the offices were in part honorary ones; and the 
governor declared himself amply remunerated for his services by the approba- 
tion of the proprietors. 


BIRMINGHAM BANKING COMPANY. 
Ar the nineteenth annual general meeting, held at Dee’s Royal Hotel, on the 
26th day of February, 1849, Frederick I. Welch, Esq., one of the directors, in 
the chair, the following Report was presented by the directors :— 

** Since the directors presented their eighteenth Annual Report in this room, 
a most extraordinary and eventful year has occurred. The previous monetary 
derangements had so effectually roused the fears of all persons, who, in the 
course of their business, are wont to come under liabilities, that there was 
great indisposition to incur the risks and losses which had come upon very 
many parties, or to disregard the grave lessons which the few previous months 
had so plainly taught. Moreover, the effects of the great shock of 1847 con- 
tinued to be seen in the constant decline of prices; and, by a necessary conse- 
quence, the stringent measures adopted here, in due time injuriously affected 
other countries. Thus, by producing fear and distrust at home and fluctuations 
abroad, by making merchants and manufacturers suspicious of their position, 
and uncertain whether they could move at all with a prospect of advantage, or 
even with safety, trade fast declined, and, as might have been expected, the 
revenue diminished with frightful rapidity. 

All this was bad enough; but, on the continent of Europe, supplementary 
to the consequences of deficient harvests, in which calamity they participated 
with us, and to the indirect effects of our money laws, came social and palitigal 
convulsions, which shook many countries to their foundations, overthrew credit, 
arrested the progress of trade, and gave an effectual check both to production 
and demand. And, to a greater or less extent, this state of things has con- 
tinued during the last twelve months, retarding that revival which is of so much 
consequence to all classes and interests, but of which there are at length 
happily some indications. 

But besides these unfavourable circumstances, the seed which had been so 
recklessly sown in the delirium of railway speculation came to full and disas- 
trous maturity last year. Demands were made till they could no longer be 
met; and nearly all the payments of calls last year (and many of them were 
made by submitting to great sacrifices) seemed to be swallowed up and utterly 
lost in the insatiable gulf. Finally, panic seized the public mind; and all 
parties were at length fain to agree'to a truce, and wait, as they best might, 
the return of better times, which necessitated the abandonment of many recent 
undertakings, and the postponement of others. 

Such were some of the causes which operated unfavourably on the trade of 
the country, and which, with the low prices of all our staple articles, conse- 
quently diminished the returns of all dealers in money, and affécted to some 
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extent their profits. In adverting, however, to this fact, it is very satisfactory 
to the directors to state, that they have now completed such arrangements as 
will further reinforce the fine business of the head office, and enlarge the basis 
of their operations, so as to give the fairest promise of a permanent increase of 
profits at no very distant period. 

Early in the last year, negociations were entered into with the partners of 
the eminently respectable old private bank of Messrs. Charles Forster and 
Sons, of Walsall, with a view to constitute that bank a branch of your Com- 
pany, under the able and experienced direction of the senior partner, C. S. 
Forster, Esq.; and the directors have now the satisfaction of reporting that 
those negociations have been concluded on terms which they believe are per- 
fectly satisfactory to both parties. The business of the branch commenced on 
your account on the Ist of July last; and as soon as the sum stipulated to be 
given for the advantages of a long-established business has been worked out, 
another valuable source of income will come into operation. In arrangements 
so entirely eligible, and bearing so favourably on the future interests of the 
Company, the directors anticipate the hearty concurrence of the proprietors. 

Notwithstanding the drawbacks already referred to, the directors have the 
pleasure to report, that, after discharging all the current expenses, and making 
an ample reserve for bad and doubtful debts, the net profits of the year 1848 
are 34,660/. 15s. 4d., which sum, with the surplus of 1,272/. 16s. 3d., brought 
over from 1847, makes a total of 35,933/. lls. 7d. On the first of September, 
the sum of 15,000/. was charged to this account, and appropriated to the pay- 
ment of a half-yearly dividend of 10s. per share, or at the rate of 10 per cent. 
per annum, and a bonus of 5s. per share, both without deduction of income- 
tax; and the directors recommend the proprietors to make a similar appro- 
priation at this meeting. If this be approved, there will remain (if the pro- 
prietors think proper so to dispose of the residue) 5,000/. to be added to the 
guarantee fund, and 933/. 13s. 7d. to be carried over to the current year. 

Assuming that this division will be altogether affirmed, the following is a 
statement of account in conformity therewith :— 

Balance brought from the account of 1847 Z ra -heiere % 8 

Net business profits of 1848 Ae “e a .. 34,660 15 4 
£35,933 11 7 

September dividend of 10s. per share, or at 

the rate of 10 per cent. per annum .. £10,000 
Ditto bonus of 5s. per share. . oe 5,000 
Dividend of 10s. per share, payable Ist of 

March next a iv } 10,000 
Bouus of 5s. per share ditto. . es .. 5,000 
Transfer to guarantee fund, (increasing it to 

65,0007.) .. oe ee ve -. 5,000 


—_————_ 35,000 0 0 


Balance to be carried forward .. ‘ am #933 1 7” 


PROCEEDINGS OF THE NINETEENTH ANNUAL MEETING. 


Resolved, 1st,—That the Report now read be adopted; and that the same 
be printed with the proceedings of this meeting, and a copy sent to each pro- 
prietor. 

2nd—That, for the half-year ending on the 31st of December last, a divi- 
dend of 10s. per share, or at the rate of 10 per cent. per annum, and a bonus 
of 5s. per share, be now declared, both without deduction, and that the same 
b payable on and after the Ist day of March next. 

Srd=That the sum of 5,000/. be transferred to the guarantee fund, which 
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will then stand at 65,0002. and that 9337. 13s. 7d., the residue of profits, be 
carried forward to the current year. 

4th—That the best thanks of the proprietors are due and are hereby very 
cordially presented to the directors, for their efficient services during the past 
year. 

Messrs. W. L. Sargant and Clement Heeley having been requested by the 
directors to prepare for this meeting, from the lists sent in by the proprietors, 
the names of twelve gentlemen having the greatest number of votes, make the 
following Report :— 

We have examined the lists sent in by the proprietors, and we hereby certify 
that the following have the greatest number of votes :— 

William Chance; Brueton Gibbins; Joseph Gibbins; Daniel Ledsanr; 
Joseph Frederick Ledsam ; John Lightfoot ; John Mabson; Edward T. Moore; 
Thomas Pemberton; Charles Shaw; James Turner; Frederick I. Welch.— 
W. L. Sargant, Clement Heeley, inspectors. 

And they are therefore duly elected to the office of directors for this year. 

5th—That the thanks of this meeting are due and are hereby presented to 
Messrs. Sargant aud Heeley for the services they have rendered as scrutineers. 

6th—that the best thanks of the proprietors are due and are hereby given 
to Mr. W. Beaumont, the general manager, and Mr. R. H. Smith, the manager 
of the Dudley branch, for their able and efficient conduct in the management 
of the Company’s affairs. 

On this first meeting of this Company, after the purchase of the Walsall 
Bank, the directors, having the pleasure to state that in the negociations they 
were met by the late proprietors, Messrs. Forster, in the most liberal manner, 
and that they deem it a great advantage to have secured the able assistance of 
Charles S. Forster, Esq. 

Resolved, 7th—That, duly appreciating this important accession, this meet- 
ing presents its best thanks to Mr. Forster for his past services, and expresses 
its entire confidence in his great experience and ability. 

The Chairman having left the chair, and Charles Shaw, Esq., being called 
thereto, 

It was resolved, that the best thanks of this meeting are hereby presented 
to F. 1. Welch, Esq., for his able services as Chairman. 

CHARLES SHAW. 


LEEDS BANKING COMPANY. 
Ar the sixteenth annual meeting, held the 5th February last, the directors 
presented the following Report :— 

* At this sixteenth annual meeting of the shareholders of the Leeds Bank- 
ing Company, the directors have the pleasure of submitting their Report of the 
business of the bank during the past year, and it affords them great satisfac- 
tion (after the recent unparalleled derangement of the commercial and mone- 
tary affairs of the country) to be able, under such circumstances, to present to 
the meeting results of so favourable a character. 

The profits of the bank, durmg the year ending the 30th December last, 
after deducting all expenses, amount to 16,603/. 7s. ld., which they have 
appropriated as follows, viz.:— 

By paying a dividend (free of income-tax) of 8 per cent., or 24s. 
per share a a oe we is as .- £9,372 
By paying the balance due on banking-house .. bis -- 1,000 
sy adding to the reserved surplus: fund, (making that fund 
'35,000/., exclusive of the banking premises) ue .. 2,000 
By placing the balance to the contingent fund “ »- 4,231 


£16,603 7 1” 
(a 
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WOLVERHAMPTON AND STAFFORDSHIRE BANKING 
COMPANY. 


THE following is a statement of profit xd loss account to 31st December last, 
as presented to the general meeting of proprietors on 5th February last :— 

Balance of profit and loss, 3lst December, 1847 ‘Ke .. £6,478 1 & 
Nett profits of the year 1848 .. : re - Drei = 


£16,204 0 10 
Deduct dividend of 7 per cent., Ist September, 
1848 .. 5 ne se nf .. £3,500 0 0 
Deduct dividend of 10 per cent., Ist March, 
1849 .. . Y a : 


5,000 0 O 
—————-__ 8,500 0 0 


Balance in hand of profit and loss = .. £7,704 O 


Exclusive of the guarantee fund of £25,000. 













YORKSHIRE BANKING COMPANY. 


AT the eleventh half-yearly general meeting of shareholders, held at Leeds, 
on Wednesday, the 7th day of February, 1849, the Directors presented the 
following Report :— 
* The profits for the half-year ending 30th December, 1848, are £7,299 14 9 
Out of which payment of the usual dividend of 6s. per 
share (payable on the 12th instant) is recommended, 
amounting to ns x 563 a be 4,352 14 0 




























Which will leave a balance of 





£2,947 0 9 
to be carried to the credit of the bad and doubtful debt fund. 


The Directors still adhere to the policy laid down in their last Report, being 
convinced that a judicious restrictive limitation of the business of the bank 
is the best means of continuing its permanent welfare. 

Mr. Durham has prepared the statement of liabilities and assets, which will 
be brought under notice of the shareholders. 

In conformity with the provisions of the deed of settlement, it will devolve 
upon this meeting to appoint an auditor for the year ensuing.” 

The followity resolutions were unanimously passed, viz. :— 

1, That the Report now read be adopted and printed, and a copy sent to 
each shareholder. 

2. That the cordial thanks of this meeting be given to Makin Durham, 
Esq., for his valuable services as auditor during the past year. 

3. That Makin Durham, Esq., be re-appointed auditor for the year ensuing, 

4. That the thanks of this meeting be given to the general manager, Jas. 
Wm. Scott, Esq., for his uniform and indefatigable exertions to promote the 
welfare and prosperity of the bank. 

5. That the thanks of this meeting be given to the Chairman and Directors, 
for the able manner in which they have conducted the affairs of the bank 
during the past half-year. 


VOL, IX. 
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Potes of the Month. 


Tue LATE Bank Fartures IN WREXHAM.—1. The Wrexham and North 
Wales Bank was established by the late Richard Lloyd, Esq., about the year 
1800, and was a bank of issue till the autumn of 1844; by the Gazette of 13th 
‘September, 1844, its maximum issue was 4,464/., but Mr. Richard Myddleton 
Lloyd, having in September obtained an account with the Bank of England, 
ceased to issue his own notes, before the Act 7 and 8 Vic., cap. 32, came into 
operation, on the 12th Oct., 1844. Including the very great expenses in 
working the fiat under the present Bankruptcy Laws, the publie loss by the 
failure of this bank will exceed 40,000/. The following appeared in the 
Gazette of 6th February, 1849 :—** Richard Myddleton Lloyd, of Wrexham, 
Denbighshire, Banker, February 14 and March 14, at eleven, at the Court of 
Bankruptcy, Liverpool. Mr. G. Morgan, official assignee, Liverpool; Messrs. 
Raimondi and Tagart, solicitors, Lincoln’s-inn-fields, London; Messrs. James 
and Owen, solicitors, Wrexham ; and Messrs. Evans and Son, solicitors, Liver- 
pool.” Mr. Lloyd surrendered to his fiat at the Bankruptey Court, Liverpool, 
{4th February, 1849. A great number of proofs were presented; and John 
Barton, Esq., Minerva-hall, Wrexham, was chosen sole assignee. Proofs to 
the amount of 26,901/. were admitted. A report of the meeting under Mr. 
Lloyd’s bankruptey, on the 14th March, will be found in the Legal Miscellany 
in our present number. 

2. The Wrexham Bank was established in 1805, by the late James Kenrick, 
Esq., and had a fixed issue of 3.2897. As the liabilities are under 22,200/., 
and the creditors have accepted a composition of 14s. 6d. in the pound from 
Mr. Samuel Kenrick, their loss will not exceed 6,1 007. 

In the Summary of the Circulation Returns in our March number, the name 
of Mr. R. M. Lloyd was inserted instead of Mr, Samuel Kenrick, who had a 
fixed issue of 3,289/. 









THE FOLLOWING BANKRUPTS, DESCRIBED AS BANKERS, have appeared 
in the Gazette since Ist January, 1849 :—Jan. 30th, Cuthbert Smith Fenwick, 
Tynemouth—Meetings 15th Feb. and 7th March—a shareholder in North of 
England Joint Stock Bank. Feb. 23rd, Henry Fenwick, Liverpool—2nd 
Mareh, 3rd April—a shareholder in the North of England Joint Stock Bank. 
March 2nd, Edward Gibson, St. Alban’s—a partner with George Sturt Bush- 
croft—7th March, 1848; two fiats; one Bank. March 9th, Wm. Hammond 
Ambler, Bishop’s Auckland—Meetings 20th March and 20th April—a share- 
holder in North of England Joint Stock Bank. 








Bankrupr Bankers’ Divipenps. The following have been declared 
during the present year:—Jan. 30th, Walter Eustace Gundry, Bridport ; first 
of 2Us.; separate estate. Jan. 31st, John Forster, Shafto, Northumberland ; 
first and final of 3s. 95d. Jan. 31st, John Mathews, Chipping Norton ; first 
of 20s., on separate estate. Charles Decimus Mathews, Chipping Norton ; 
first of 20s., on separate estate. Feb. 27th, Samuel and Walter Eustace 
Gundry, Bridport ; second of 3s. 4d.—total 10s. Feb. 27th, Abraham Henry 
Chambers, New Bond-street; third of 7s.; separate estate. March oth, J. Clarke, 
Rd. Mitchell, Jos. Phillips, and T. Smith, Leicester ; third of 1s. 6d.—total 7s. 





Fraup ON THE Britisn Linen Company.—A most serious system of 
robbery connected with the branch of the British Linen Company’s Bank in 
this city has been discovered. The parties implicated in the transaction are, 
we believe, an accountant, three tellers, and a check clerk. One of the number 
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died in December last, and another a few days since. It is rnmoured that the 
discovery of the fraud arose in consequence of some disclosures made by the 
latter ou his death-bed. There can be no doubt that the system has gone on 
for several years, we believe since 1545, undetected, in consequence of all the 
persons by whom it should have been checked beimg compromised and inte- 
rested in its continuance. The amount of money involved is variously stated at 
from 20,000/. to 30,0004, This sum had been originally used im railway specu- 
lations, and the immediate less will be reduced by property belonging to the 
unhappy individuals by whom the frand has been committed. They had 
adopted several modes of falsifying the accounts ; but one of the plans was to 
make up parcels of notes, and to mark upon them a larger number than they 
contained. The bank had not the slightest idea of the imjury they were sus- 
taining, because the parties being engaged in different departments, and work- 
ing together, always made the accounts apparently square. We need scarcely 
say that the parties occupied a very respectable sphere in society. One of them, 
we hear, has been an elder in one of tlie churches in this city for a considerable 
period, and was very much respected. Few similar cases have ever occurred— 
not ouly irom the amount of money involved, but also the length of time that 
the system has been pursued, the number of individuals concerned in it, and 
the position that they have always maintamed. The extent of the railway 
speculation in 1845—the sums of money rapidly gained, and anxiety to share 
in these transactions, were undoubtedly the causes which induced originally 
this systematic breach of faith. It may be even supposed that the temporary 
use of the money was alone contemplated in the first instance, and that the 
confusion and reduction which rapidly occurred in the market rendered its 
return impossible. It was rumoured in town, last night, that the survivors 
implicated in this scheme were in custody, but we have not ascertamed that 
such is the case.—North British Mail. 


Spiirrinc Bank Notes.—The following letter has been addressed to the 
Editor of the Times :—Sir,—Your readers will remember that some weeks 
back a five-pound note was split and shown to the Bank authorities. A dis- 
covery has since been made by myself to prevent the splitting of notes, of the 
success of which I have given proof. On the 18th of January last, I was 
invited to an interview with the chief accountant of the Bank of England on 
the subject, when I left a note in his hands, prepared according to my process, 
to be given to the person by whom the former note had been split. After 
calling several times to know the result, on the 3d of February the same note 
vas returned to me much defaced and saturated, but not split. The capability 
of splitting notes may be considered dangerous to the public, as it is possible 
to have two papers from one note, genuine in appearance both in paper and in 
water-marks, so that one person may, through this process of sphtting, forge 
anote, which it formerly required several hands to do, and which thus pre- 
sented a difficulty that led to detection. 1 must add, however, that my dis- 
covery, which appears to me a most useful one, has been rejected by the 
Bank, although its efficiency is not questioned, without the smallest remune- 
ratioa for the time and trouble I have devoted to it. I am, Sir, &c.— 
Francois VANDEN Branpg, 12, Bedford-street, Bedford-square. 

In answer to the above, the following has also appeared in The Times :— 

Sir,—Presuming myself to be the party alluded to in the letter of Mr. 
Brande, which appeared in the Times paper of March 2nd, in relation to split- 
ting a bank-note, [ shall feel particularly obliged if you will insert the following 
in your valuable journal :— 

The inference to be drawn from that letter, I submit, is that the note for- 
warded by Mr. Brande had been operated upon by me unsuccessfully, Now, 
I beg most distinctly to deny that I have ever seen the note, or had any com 
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munication from the Bank authorities since December 8, 1848, on which day 
I returned the 1/. note which they had given me to split. 

My object in splitting the note was to prove how thin a piece of paper might 
be divided, and thus show the applicability of my invention to the particular 
branch of business by which I gain a livelihood, namely, inlaying and mounting 
prints ; and it is oftentimes desirable to transfer from one book to another 
an engraving or wood-cut, and which is, in many instances, printed on both 
sides, as in Lavater’s Physiognomy, and it has been, previous to my discovery, 
necessary to sacrifice one or the other. To remove this difficulty has been to 
me a study of ten years, but was in no way to be employed upon bank-notes or 
other securities. 

But, as before observed, the inference to be drawn from Mr. Brande’s letter 
may be very injurious to me if left uncontradicted; I have thus troubled you 
upon the subject, feeling confident that asin your columns appeared the bane, 
through the same medium you will allow me to convey the antidote. 

To convince you of my capabilities, I beg to enclose for your acceptance a 
few specimens, viz., a supplement to the Times split through 73 columns, and 
which, you will see, has been much worn, two portraits from Lavater, an old 
bill-stamp ; and, with every feeling of regret at being obliged, in self-defence, 
thus to intrude on your valuable time, I remain, Sir, your most obedient 
servant, W. Batpwin, Print-mounter and Cleaner, 33, Regent-street, 
Lambeth—Saturday, March 3. 


Tue Acra Banx.—Proposep GovERNMENT Directors.—The follow- 
ing requisitions have been sent to the Indian government by the secretary 
of the Agra and United Service Bank, requiring 

1. A power to enable the bank to sue and to be sued in the name of the 
secretary of the company for the time being, at its head office, and in the 
names of the duly appointed agents for the time being of its several branches 
in India, namely, at Calcutta, Madras, and Bombay. 

2. A power restricting the liability of the proprietors to the amount of the 
share or shares held by each respectively. 

3. A power authorising the Govenor General of India in Council to appoint 
(from a list comprising, at the head office six names, and at each of the branches 
three names, such lists being framed by the directors of the Bank for the time 
being) two directors at the ) Bow office, and one member of committee at each 
of the branches, in addition to the ordinary number of six directors elected by 
the proprietors, and in the case of branch committees to the members nomi- 
nated by the directors ; such additional directors and committee men being, in 
virtue of such appointment, considered thenceforward as directors on the part of 
government, and vested with all powers and privileges appertaining to such office, 
the same as if they were ordinary directors chosen by the proprietors at large. 

4. That, whereas at present, in particular cases, the Bank is subjected to a 
double or doubtful jurisdiction, of the supreme courts of judicature at the 
presidencies on the one hand, and of the Company’s courts in the Mofussil on 
the other, some new legislative provision be made, whereby it may be secured 
from the consequences of such anomaly and injustice; for instance, that it be 
subject at the presidencies to the jurisdiction of the supreme courts alone, and 
where located in the Mofussil to that of the Mofussil courts only, or at least 


that, after having satisfied the decree of one court, it shall not also be subjected 
to the power of the other. 


The Stamford, Spalding and Boston Bank, has taken the business of the 
private Bank of Messrs. Simpson and White, of Peterborough, and opened a 
rmane nt branch in that place. 





Appointments and Changes tn Banks. 


Tue following changes have recently taken place in the following banks :— 

City or Guascow Banx.—Mr. William Rutherford has been appointed 
agent of the Galashiels branch of the City of Glasgow Bank, in the room of 
Mr. William Hastie, deceased. 

THE BRANCH oF THE City or GLAsGow BANx« at Ayr, has been with- 
drawn, and Mr. H. M‘Cowan, the agent, has retired from the service of the 
bank. 

NaTIONAL Securtry Savines’ Bank or Giascow.—Mr. William 
Meikle, late accountant of this institution, has been appointed actuary and 
— and Mr. James Allan has been appointed accountant, in place of Mr. 
Meikle. 

Bank or Scornanp.—Mr. James S. Ronaldson, one of the agents of the 
Bank of Scotland, at Dunfermline, has resigned, and Mr. John Carr appointed 
as sole agent. 

NatTionaAL Bank oF ScorLaANp.—Mr. John Henderson has been ap- 


pointed joint agent at the National Bank of Scotland Montrose, with Mr. 
David Hill. 


Monetarp Entelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
MARCH, 1849. 


TueERe has been no material departure during the present month from the 
state of things described in our last report. The price of the public funds 
after the reaction which succeeded the extensive speculations of the Bull 
party in February, have remained without much change, and are at present 
(3 per Cent. Consols) at about 91. The increasing uncertainty which surrounds 
the politics of Italy and the North of Europe, and one or two symptoms of 
the still critical state of parties in France, have at intervals during the month 
produced some impression upon the market. 

We are not able to report any improvement in the rate of interest. The 
employment of surplus funds is still a matter of considerable difficulty ; and at 
call, 2 percent. may be taken as the utmost rate afforded by the market. The 
facilities of discount are, of course, in proportion to this extreme abundance 
of immediately available capital. First-class three-months’ bills are convertible 
into cash at from 2} to 2} per cent., or perhaps, under certain circumstances, 
at rates even less than them. We cannot learn that any observable increase 
has taken place in the number of ordinary trade acceptances afloat in the 
market. The contrary seems to be nearer the truth. 

In the absence of any extraordinary interferences with the market, it is very 
probable that an increase in the activity of trade will be the only change that 
can materially modify the present state of the rate of interest. The expendi- 
ture on railways proceeding at its present speed of two or three millions a 
month, is obviously quite insufficient to produce any marked effect. 
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The Railway Market has been very flat during the past month; and it will 
be seen from our comparative list of prices (at page 248), that the quotations 
of all the shares are much lower than at the date of our previous list. The 
railway public are waiting with considerable impatience the result of the inquiry 
into Mr. Hudson’s alleged irregularities as Chairman of the Berwick Railway 
Company; and whatever may be the issue of that investigation as concerns 
the personal character of Mr. Hudson, we are glad to observe that it has 
had a salutary effect in sharpening the wits of several railway constituencies. 
We are very much disposed to say that, as a business rule, nobody should 
become a railway proprietor who cannot make it worth his while to attend the 
meetings of the Company in person, and examine the details for himself. 

The manner in which Mr. Hudson has been attacked and prejudged in 
reference to the charge made against him by Mr. Prance, at the meeting of 
the York, Neweastle, and Berwick Railway Company, is strikingly illustrative 
of the injustice often done to public men. At present the railway public have 
simply before them a statement by Mr. Prance—himself the principal jobber 
in Berwick shares—that Mr. Hudson has received more for a certain number 
of them than the market price of the day; and, without a particle of evidence 
in support of this charge, the man who was so lately the leading railway autho- 
rity, 1s denounced as a cheat, and insulted with every term of opprobrium. 
The conduct of the Eastern Counties’ meeting is a specimen of the outrageous 
and unreasonable manner in which sharebolders can sometimes conduct them- 
selves ; and we think the railway press have shown very little gratitude for 
the favours conferred on them by Mr. Hudson, in not remonstrating against 
the injustice of condemning him before he has been tried, or had any oppor- 
tunity of answering the charge made against him. 


THE STATE OF TRADE. 

During the last two weeks there has certaimly been some abatement on the 
progress of the previous improvement. We are not sure that the slight check 
which has occurred will in the end do any harm; and in the meantime, it has 
corrected one or two features of excess. The price of raw cotton has become 
more reasonable, and the tone of the market more sober; and the tendency 
at Manchester to run a race in the elevation of prices, has been partially 
checked. At the present time, so far as we are able to observe, there is a 
good steady business on hand; and the prospect for the future, founded upon 
the condition of stocks on hand, and the demand already in force, is encou- 
raging. 








THE CORN TRADE. 
The Gazette returns for England and Wales are--- 


Corresponding 

Weeks Weekly Six Weeks’ Six Weeks 
ended, Qrs. sold, average. average. Duty. Last Year. 
1849. s. d. s. d. a @ eo «& 
Feb. 17 .. Mae. Gea SBE. Sg TCO. BH 
eo fans lw. 4 4... SW. TO. & SG 
March 3 .. 71028 .. @& 6... HM... 10:-.. DW 
— “me. @&Bi. @&2M . §' 8. BF 

eo a 79,266 .. 45 4. 45 10 1 0 50 5 


‘The importations of grain and flour up to the date of the last returns give 
the following results :— 
Wheat. Other Grain. Total. 
Qrs. 


Qrs. 2 Q's. “ 
Twenty-two weeks ended 7th Feb., 1849 2,025,574 1,904,479 3,928,053 
Five weeks ended lith March, 1849 .. 344,230 210,691 554,821 








2,369,804 2,115,170 4,482,874 








— 
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The average weekly importation during the above periods will be shown by 
. the following figures :— 





Qrs, Qrs. Qrs. 
Twenty-two weeks ended 7th Feb., 1849 92,000 86,000 178,000 
Five weeks ended 14th March, 1849 .. 70,000 42,000 112,000 
Weekly Qeeveane ....6o0.c0 sees er 22,000 44,000 66,000 








The price of wheat, it will be seen, has again gone to a lower point, and 
that too in the face of a diminishing supply from the farmers. We can only 
account for this by the abundance of the foreign supply. ‘The importations, 
however, of the last five weeks, as will be seen by the above figures, are very 
much less in magnitude than the average arrivals of the whole of the autumn. 
There is every reason to believe that the consumption is proceeding at a 
vigorous rate ; and with the lessened foreign supply, we may, perhaps, antici- 
pate that the price of corn has reached a point below which it will not descend. 





FOREIGN EXCHANGE. 

The last packet or two from America has brought advices of a fall on the 
Exchange at New York, of rather a rapid nature. The last quotations were 
1074. A quotation of 106} would carry out gold from this country. But 
there is no reason to believe that the efflux would be more than exceedingly 
temporary, or that it has arisen out of any but accidental causes, such as may 
easily arise in the course of our extensive commerce. The immediate cause 
of the sudden decline is attributed to the operations of the Exchange brokers, 
in arranging the payment of the amount agreed to be allowed to Mexico by 
the United States at the conclusion of the war. The Americans expect to 
have a capital spring trade with the western dealers; and such a trade, at 
such a time, will not fail to have an effect upon the English Exchange. 





BANK OF ENGLAND. 
The weekly returns have been— 
LIABILITIES. 


Date. Public Private Total Total 
1849. Circulation, Deposits. Deposits. Deposits. Rest. Liabilities. 
Feb. 17 19.40 Sa0 .. Wad .. 177 .. BBB .. BZ 


. 24 925 .. SSI .. Wie .. 19 .. Si .. Sze 
March 3 19.50 .. 6.14 .. 1000 .. 1613 .. 3.85 .. 39.49 
a 10 19.00 .. 6.66 .. 10.00 .. 16.66 .. 3.86 .. 39.52 
4 17 18.74 .. 698 .. 985 .. 1684 .. 3.86 .. 39.44 


ASSETS. 

Bullion in Bullion in 
Date. Public Private Banking De- Issue De- Total Total 
1849. Securities. Securities. partment. partment. Bullion. Assets. 


Feb. 17 14.02 .. 9.36... 11.10 .. 429 .. 15.39 .. 38.77 
24 14.07 .. 9.32 .. 1119 .. 4.14 .. 15.33 .. 38.72 


March 3 14.07 2. 1024 |. 10.80 .. 4.37 .. 15.17 1. 39.49 
10 1407 1. 10.15 .. 1138 .. 3.92 .. 15.30 .. 39.59 
” 17 «14.07 .. 10.08 .. 11.58 .. 3.70 .. 15.98 39.49 


The only important feature in the above returns is the sudden increase of a 
million sterling in the amount of the other securities, as shown by the returns 
to the 3rd inst. The advance has obviously not been made on commercial 
bills, and is said to be a temporary loan. Otherwise the other securities have 
continued steadily to decline, showing the absence of the demand for banking 
accommodation for mercantile purposes, without which we can look for no 
essential change in the Bank’s returns. 
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Bank of England eekly Returns. 


Account, pursuant to the Act 7th and Sth of Victoria, cap. 


32, for the Weeks ending as follows. 


ISSUE DEPARTMENT. 





i849. 
Feb. 24th. 


1849. 
; March 3rd. 





Notes issued.... 


Government debt 
Other securities 

Gold coin and bullion 
Silver bullion 


£ 
28,405,385 | 
' 
11,015,100 
2,984,900 
13,993,308 
412,077 


11,015,106 
2,984,900 
13,966,124 
348,431 


11,015,100 
2,984,900 
14,224,676 
323,569 


11,015,100 
2,984,900 
14,228,351 
323,569 





28,405,385 28,314,555 | 28,548,245 | 28,551,920 








BANKIN 


YG DEPARTMENT, 





Propzictors’ capital 

Rest 

Public deposits (including Ex- 
chequer, S Savings’ Banks, Com- | 
missioners of National Debt, | 
and Dividend Accounts 

Other deposits .. ne 

Seven day and other bills . sonoe ‘ 


| 


Government securities (including | 
Dead Weight Annuity) 

Other securities 

ee 


1849. 


1849. 
Feb. 24th. March 17th. 


1849. 1849. 
| March 3rd. | March 10th. 
i] 





# 
14,553,000 
3,855,368 


14, 553, 000 


Pe) 


6,140,572 
9,997,754 
1,128,002 


6,667, 
9.997665 
1,091,513 








35,674,606 | 36,167,828 | 36,295,842 


| 

' ' 
14,074,183 
10, 698, 753 
10,645,925 


14,074,183 | 
9,872,296 | 
10,272,940 | 

924,147 | 


14,074,183 

10,795,769 

9,942,445 — 
862,299 


14,072,844 
10,638,064 
10,853,075 

731,859 





} 

748,967 | 

35,143,566 | 35,674,606 36,167,828 | 36,295,842 
' | 








Che Exchanges. 





March 2nd. 


March 9th, March 16th. March 23rd. 





Amsterdam, 3 months| 
Ditto at sight 
Rotterdam, short . 
Antwerp, 3 months.. 
Hamburgh, ditto.... 
Paris, short 
Paris, 3 months .. 
Marseilles, ditto .. 
Bordeaux, ditto .. 
Frankfort, ditto .. 
Vienna, ditto... 
Trieste, ditto... 
Madrid, ditto 
Cadiz, ditto 
Leghorn, ditto 
Genoa, ditto.... 
Naples, ditto. ... 
Palermo, ditto 
Messina, ditto 
Lisbon, 60 days’ date 
Oporto, ditto 
Rio Janeiro, ditto 


owen ty 


MII Wee 


St We Gr te 89 tO 


"mun ott te 


Bankers’ Magazine Appendiz, April, 1849. 








PRIVATE BANKS. 


Bankers’ Cieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 3 


2; extracted from the Lonvon GazETTEs, 






























NAME OF BANK. 
















aur ONES 


TRON OUOOsT 


a) 


Oe ed 
Ke ow onc 


vw 


to 


ETE. Sa suas desccens se 
Ashford Bank.. wate 
Aylsham Bank ... eales 
Aylesbury Old Bank . os 
Baldock and Biggle swade Bi ak wn 
Barnstaple ae 
Basingstoke and Odikam “Bank... 
Bedford Bank. . ceva 
Bedford and Bedfords hire Bank | 
Bewdley Bank ......... ae 
Bicester and Oxfordshire Bank. ioe 
Birmingham Bank—Attwoods & Co. 
Birmingham and Warwickshire Bk. 
Blandford Bank . 7, naire 
Boston B ank—Gar fit “and Co. aimee 
Boston Bank—Gee and Co. ...... 
Bridgewater Bank ........ 
Bristol Bank .... 
Broseley and Bridgenorth Bank 
skingham Bank..........-- 
sury and Suffolk Bank.......... 
ere 
Dentury Old Bask .....-.000+: 
Bath City Bank .... 
Bedfordshire L eighton "Bassard Bk. 
Birmingham Bank—Taylor& Lloyd: 
Bradford Old Bank 
Brecon Old Bank . 
Brighton Union B ank res 
Burlington and Driffield Ban k. 
Bury St. i:dmund’s Bank. 
Cromsgrove Bank .... ae 
Cc ambridge > Bank--M ortle ck &S on’s 
Cambridge and Cambridgeshire Bk. 
Canterbury Bank 
Carmarthen Bank 
Chertsey Bank 
Colche ster Bank. 
Colchester and Essex Bank 
Cornish Bank 
Coventry Beak 2... css cocceses 
City Bank, Exeter... .. 20.0600 0+ 0+ 
Craven Bank ieee be ee beens 
Christchurch Bank........ 
Cardiff Bank iene 
Chepstow Old Bank ............ 
Derby Bank—Messrs. Evans 
Derby Ban k— Smith and Co. 
Der Dy Ol Bank e-. 
Devizes and Wil shire Ba nk . 
Diss Bank ... 














Authorised 


ssue. 


Feb. 3. 


AVERAGE 








AMOUNT. 





Doncaster Bank and Retford Bank 
























Feb. 10, | Feb. 17. | Feb. 24. 
£ £ 
17,751} 12,242 
11,849 9,532 
5,854 4,138 
48,461 | 3C,449 
37,223 26,12 
17,182 8,675 
24,730 15,480 
34,218 »94- 
6,847 
12,998 
12,863 
22,856 28 
11,562 ss 
9,723 |, 8,650 | 7 
75,069 | 53,930 7 
15,161) 12,237 5 
10, ee 5,645 . 37 
$8,277 | 33,027 | 35 79 
26.717 || 19,476 | 19 38 
29,657 || 20.412 | 19 4 
82,362 | 70,517 | 67,695 5 
43,457 | 25.634 | 25,336 | 24,931 85 
: 5 27,64 26,026 | 26,480 OL 
7 39315 | 35331 32421 39255 
36, 829 30,817 | 34,308 | 31,774 | 315678 
38,8 352185 | 335424 | 32,718 | 30,975 
12'676 11,133 | 11,857 | 11,539 | 11.411 
68,271 | 51,690 | 41,945 49,328 | 48,004 
33,794 | 33,860 | 33,391 | 32,319 | 32,189 
12,745 | 31,627 | 13,32 11,367 | 11,266 
3,201) 2,951] 2,822! 2,493 | 2,487 
16,799 | 12,111 | 12,065 ; 11,982 | 11,431 
25,744 | 19,387 | 19,196 ; 18,797 | 18,386 
49,916 | 42,218 | 41,826 40,603 | 40,231 
33,671 23 | 26,214 245496 | 23,320 
23,597 15,942 | 15,695 | 15,762 | 155749 
3,436 3s 3,126 3,159 3,084 
25,082 | 15,655 15,082 14,735 14,026 
48,704 33,1 33,071 | 32,200 | 325435 
49,869 | 33,993 | 32,242 | 31,074 | 31,054 
12,045: 8,185] 8,073 8,160 79435 
21,527 | 14,474 | 15,305 | 15,411 | 15,416 
47,194 | 66,530 | 67,368 | 69,055 | 71,304 
2,840 2,411 1,791 1,150 ggt 
7,001 53737 55973 6,214 6,493 
9,387 7,199 7,169 75279 308 
13,332 | 11,761 11,096 10,644 5 
41,504 | 30,435 | 29,513 | 29,660 5 
27,234 | 25,378 25,277 | 24,966 2 
20,674 ©,909 | 10,909 | 10,97! 5 
10,657 | 10,112 | 10,239 »140 | 10,334 
77,400 | 57,153 | 58,321 | 555245 | £2,983 
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| 
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Darlington Bank . so] 86,2 64,594 | 65,076 2683 | 65,434 
Devonport Bank . soeecces | ee 9,830 9,488 248 9347 
Dorchester Old Bank . weeeeee) 48,807 |) 41,562 | 41,464 754 | 405430 
East Cornwall Bank .......... 112,280}; 79,760 | 80,005 8 3; 78,911 
East Riding Bank ... 93,592 ]) 45,489 | 45,574 576 | 44,949 
Essex Bk. & — Stortford Bk. 69,637 | 425599 | 43,191 42 5 | 40,426 
Exeter Bank...... .|| 37,894 || 26,746 | 26,092 | 25,468 | 24,332 
Fakenham Bank . 24,293|| 21,582 | 21,245 85 | 18,696 
Faringdon Bank & Bk. ‘of W Wantage 8,977); 5,116 | 4,976 1970 | 5,163 
2 Farnham Bank.. 14,202|| 10,191 | 10,200, 10,118 9,838 
Faversham Bank . ae 6,681 4,947 4,725 4,339 4,276 
ee 6,322 || 5,160 | 5,366 6,379 | 6,697 
5 Guildford Bank ..... 14,524|) 9,837 | 9,349: 95117 | 8,480 
Grantham Bank— —Hardy & Co. ..|| 30,372| 21,742 | 21,9747 | 21,324 | 20,244 
Hastings Old Bank . 38,038 || 24,861 24,145 | 23,956 | 22,415 
8 Hereford City and County Bank... 22,364) 14,362 | 15,120 | 13,790 | 13,410 
Hertford and Ware Bank .... 23,635 | 20,696 20,615 20,455 | 19,134 
Hull & Kingston-upon-Hull Bz mak 19,979|) 18, 296 19, 366 19,323 13,449 
Huntingdon Town & _— Bank; 56,591) 37,240 35,630 35,100 | 35,845 
Harwich Bank . a 5,778), 4,665 4, 600 As 460 4,407 
Hemel Hempstead Bank.. -- || 23,8421) 20,643 | 20,766 19,848 
Hertfordshire, Hitchen Bank . - oped 31,280 | 32,197 33,054 
Hereford, Ross, & Archenfield Bk. 27,625 19,758 | 20,447 19,106 
Ipswich Bank . Zi, 901 | 21,240 | 20,488 | 19,002 
Ipswich & Needham Market Bank 80,699 || 6<,227 | 63,327 0,880 
Kentish Bank . -+ | 19,895|| 13,<92 | 11,621 | 11,433 
Kington and Radnorshire Bank -», 26,050) 17,766 | 17,264 | 17,268 
Kni; ghton Beak .... --|| 9,090]) 37,191 6,985 6,488 | 5,438 
Knaresborough Old Bank . «+ || 21,8251) 18,210 | 17,963 | 17,906 | 17,931 
Kendal Bank .... seeeee || 44,663) 32,886 | 36,108 | 41,608 | 42,349 
Kettering Bank ... >|] 951921} 8,028 | 8,166 8,047 | ne 
Lane End Staffordshire ‘Bank . oe 5,624 | 5,442 | 8,131 5,190 | 5,320 
Leeds Bank . ; eee, 93,397 |] 55,094 | 55,860 53,305 | 47,974 
Leeds Union Bank . seeeee| 37,4591] 34,732 | 34,656 | 34,087 | 33,405 
7 Leicester Toei daceibinds 32,322 |) 24,063 | 23,956 | 24,175 | 24,194 
Lewes Old Bank..............!, 44,836 || 30,769 | 30,458 | 29,728 | 28,970 
RS eres |e” ot 20,905 | 20,094 | 19,£99 | 19,055 
Lincoln Bank . -- | 100,342 | 766683 | 75,270 | 73,685 | 71,440 
Llandovery Bank & ‘Liandilo Bank 32,945} 13,474 | 12,023 | 11,696 | 11,406 
Loughborough Bank .... {| 7,359 || 6,991 6,427 6,748 6,825 
Lymington Bank . re 5,038} 3,458 31350 3,140 2,892 
Lynn Regis and Linceladhice Bank 42,817 || 36, 354 | 35,210 | 34,327 | 33,097 

5 Lynn Regis and Norfolk Bank .. | 13,917}, 11,835 | 10,936 570 | 10,667 
6 Macclesfield Bank ....... .- |! 15,760]| 12,805 | 12,039 11,689 
7 Manningtree Bank . ateiptea a 7,692|| 5,500 5,276 5,155 5,068 
Marlborough Bank . 19,073 || 13,792 | 11,408 5 10,497 
99 Marlboro& North W iltsh. New Bk. 12,490 | 7,849 7,716 74628 55764 
100 Merionethshire Bank ..........|| 10,906 5,707 5,278 | § 5,365 
101 Miners’ Bank ..... 18,688 || 12,816 | 11,961 | ‘ | 11,427 
102 Monmouthsh. Agricul. & Com. Bk. 29,335 || 24,605 | 26,11f | 23,7 22,670 
103 Monmouth Old Bank . || 16,385 || 9,455 | 10,685 261 | 11,318 
104 Monmouthshire Newport Old E Bank 8.600 7,668 7,850 3,92 8,321 
105 Newark Bank . 28,788 || 21,099 | 21,548 : 21,240 
106 Newark and Sleaford Bank. «++ e-|] 51,615 || 46,436 | 46,740 ,890 | 46,681 
107 Newbury Bank.. sseeeeee|| 36,787 || 18,948 | 18,523 | 18,900 | 18,353 
108 Newmarket Bank.. - eee) 23,098 }| 18,989 | 18,596 | 18,332 | 18,185 
109 Norfolk and Suffolk Bank . ae arcana | 4,551 || 3,895 3,512 39485 35588 

| | 
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| Authorised || AVERAGE AMOUNT. 
sue. || Feb.3. | Feb. 10. | Feb. 17. 


NAME OF BANK, 





41,951 | 41,621 

Norwich and Norfolk Bonk... 75,3721} 61,3825 61 2518 | 60,144 | 58,680 

2 Nottingham & Nottinghamsh. Bk. 10 866|| 8,654 | 8,606! 8,676 | 8,318 

Nuneaton Bank .............. 5,898 41533 ne | 45165 35794 

Naval Bank, Plymouth ........}| 27,3211) 23,17 225467 | 22,57 22, 666 

5 New Sarum Bank ............/] 15,659 || 12,175 11,976 | 11,023 | 11,05 

Nottingham Bank ............1| 31,047] — seen | 26,295 | 27,013 

Oswestry Bank.............+.+i| 18,471]| 9,73 0,925 | 10,821 | 10,766 

rere 14,277 || aoe mg | 10,285 | 10,212 

Oxford Old Bank ............/) 34,391] 31,167 | 31,978 | 31,076 29,925 

Old Bank Tonbridge ..........)) 13, 183 | i 8,049 8,245 8,395 7,790 

Oxfordshire Witney Bank ......|| 11,852)} 7,614 7,879 9,253 9,196 

Pease’s Old Bank, Hull . -+ || 48,807 || 41,720 | 41,689 | 38,793 | 40,382 
Penzance Bank. . 7 11,405 |} 9,686 9,663 9,303 

4 Peterborough Bank—Y ecke & Co 0.)| 12,545 8,789 8,816 7609 | 

> Peterborough Bk.—Simpson &Co./! 12,832 99995 9,275 8,744 

Pembrokeshire Bank .......... | 12,910}! 8,470 | 8,015 | 
7 Reading Bank—Simmonds & Co. | | 37,519) 26,906 | 27,017 
Reading Bank—Stephens & Blandy!| 43,271 H 28,317 | 28,043 
Richmond Bank, York ........) 6,889)| 6,257 6,211 
Ringwood and Poole Bank .. .. .. || 11.856! 8,653 | 9,167 
Rochdale Bank. 5,590) 4,498 | 4,551 

Rochester, C hatham, & Strood Bk. 10,480 || 8,413 | 7.518 | 

3 Royston Bank . seeeeeeecee |} 16,393 13,855 | 13,710 

Rugby Bank... 2.2.2.0 + +4 «|} 17, ra 2,32 12,390 | 12,299 

5 Rye Bank.. oosce ft 20,066 13,397 | 12,803 

> Reigate and Dorking ‘Bank . 13,700 || 11,629 

7 Ross Old Bank, Herefordshire .. 4,420]! 49335 

Saffron Walden & North Essex’ Bk.'| 47,646)| 34, 169 33,886 

Belew Bank ...0- cece cee. ++ || 22,338 

Scarborough Old Bank seeeeees || 24,813]) 23,408 | 23,611 

Shrewsbury Old Bank. . .-- |] 43,191|] 29,392 | 27,903 

2 Sittingbour ne and Milton Bank oa 4,789|| 2,948 25734 

3 Southampton Town & County Bk. | 18,589] 13,808 | 13,350 

Southwell Bank ..... , -'| 14,744]| 11,904 | 12,209 

9 Southampton and Hampshire Bank | 6,770); 4,188 4,114 

3 Stone Bank . EE ae ree 9,154)| 3,138 2,976 

Stourbridge Bank. . cvececsell BGge 295 | 11,049 | 10,805 | 

Stafford Old Bank ............|} py ro 14, 387 | 13,310 | 

Stamford and Rutland Bank =e 858 || 26,694 | 26,076 | 

Stourbridge Old Bank. . "7 060) 16,823 | 17,305 | 
Shrewsbury and Welsh Pool Bank'| 25,336} 16,675 

Taunton Bank ................ 29,799] 19,209 | 

Tavistock Bank 2. cose cccecces || 1B,4811 6,761 

Thornbury Bank ....... -- | 10,026) 5290 

Tiverton and Devonshire Bank .. | 13,470) 79324 

Thrapstone and Kettering Bank... |! 11,559'| 10, 400 

7 Tring Bank and Chesham Bank ..'| 13,531 11,859 

58 Towcester Old Bank 10,801 || 947 8,088 

Union Bank, Cornwall ........,; 17,003 | 9,32 7,567 

Uxbridge Old Bank............'! 25,136|| 18,404 

Wallingford Bank ............'' 17,064; 2 6,655 

2 Warwick and Warwic kshire Bank | 30,504!) 

163 Wellington Bank, Somerset .... 6,528 || 

164 West Riding Bunk ............' 46, 158 || 3 | 41,517 
165 Whitby Old Bank ..... 14,258}) 13, ¢ 


13,054 525 | gO- 
166 Winchester, Alresford & Alton Bk. 25, _ 19,580 | 19,699 | 19,589 


£ i 2£ | £ 
Norwich Crown Bank . cocce tt 45,1201} 43,183 ote 59 





| 12,176 | 12,843 





235453 
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NAME OF BANK. : 22 
Asone. Feb. 3. Feb. 10. | Feb. 17. 








| = £ £ £ 
7 Winchester and Hampshire Bank WF 32927 4,166 35958 | 
Weymouth Old Bank . 5,46 15,100 , 14,761 14,335 | 
59 Wirkesworth and Derbyshire Bank 7 30,112 | 28,774 
Wisbech and Lincolnshire Bank.. | 3) 44,825 44,864 | 
Wiveliscombe Bank. . 5 45379 | 4,226 
Wolverhampton Bank—Goodricke 
NS piwik aetanves ep aeak en 12,918 . 12,975 
3 Worcester Bank Senin tale aoe cals 5,463) 10,515 | 10,448 
Worcester Old Bank .......... | 87 90,229 72,175 
5 Worcestershire Bank 309 || 10,133 9,798 
Walsall Old Bank ..... 9,937 2,583 25540 r 
7 Warminster and W iltshire Bank. . -'| 24,896) 14,356 14,358 | 13,256 | 
Wolverhampton Bank—R. & W. | 
Pryer ... cove | 22.B67 9,642 8,986 8,617 |} 
Yarmouth and Sutfolk “Bank -++- | 53,060); 48,706 45,809 | 43,501 j 
Yarmouth, Norfolk, & Suffolk Bk..| 13,229); 12,202 . 12,877 12,100 
Yeovil Old Bank . arg 10,033 880 795 739 
iy IIE Sic cdc dnwecmeneese 46,387 |) 42,457 » 40,870 | 40,300 | 3 


ner win OTN be 


“~ 





| 
JOINT STOCK BANKS. 

1 Bank of Westmoreland..........j] 12,225 8,253 8,215 | 11,562 

2 Barnsley Banking Company ......'| 9,563 | g, 228 8,710 75993 

3 Bradford Banking Company......'| 49,292]. 45,982 48,597 | 48,666 | 

4 Bilston District Banking Company || a2 "418 | 7,990 8,159 95474 

{ Bank af Whitehaven. . | 32,681 | 30,974 30,843 | 30,855 | 3 
Bradford Commercial Banking Co.!! 20,084 li 17,547 ~ 17,539 | 16,933 
Burton, Uttoxeter, and Staffordshire | 

Union Bank ... |! 60,701 |: 48,639 46,634 48, 588 is 

2 Chesterfield & N. Derbysh. ‘Bk. Co.! 10,421 | 9,625 95335 8,797 | 
Cumberland Union Banking Co. 35,395 | 29,388 | 29,027 | 28,647 | 2 
Cheltenham & Glo’stershire Bk. Co. 12,786), 9,128 9,156 | 9,205 | 
Coventry & Warwickshire Bk. Co.) 28,734] 20,689 20,529 | 20,055 | 

2 Coventry Union Banking Company)| 16,251! 12,182 | 11,419 | 11,380 
3 County of Gloucester Banking Co. |/144,352| 92,558 | 93,950 | 93,829 
Carlisle & Cumberland Banking Co.|| -|| 25,610}; 23, 366 ; 23,497 | 22,504 
Carlisle City and District Bank... .. || 19,972}; 19,059 | 19,031 | 18,912 
5 Dudley & West Bromwich Lig. Co. 37,696 || 36,309 | 33,886 | 35,623 | 

7 Derby and Derbyshire Banking Co. 1 20, 093 || 16,195 | 15,895 | 
Darlington Dist. Joint Stock Bk. Co. ] 26,134 || 12,903 | 12,706 | 
East of England Bank . seeeeei] 25,025 1 23,915 | 24,568 | 
Glouceste rshire Banking Company 1155 9920}|129,559 (126,716 | 
Halifax Joint Stock Bank.. eke | 18,534|) 155445 | 15,398 
Huddersfield Banking C ompany -- || 37,354]) 35,980 | 34,619 | 
Hull Banking Company ......../] 29,333] 29,284 . 28,605 
Halifax Commercial Banking Co.. I 13,733]; 10,170 9,884 | 

5 Halifax & Hudderstield Union “0 44,137 ]| 31,630 1 31,400 

3 Helston Banking Company . -{} 1,503 1,396 1,410 
Herefordshire Banking Company. . | 25,047 |! 1-,950 | 17,120 
Knaresborough and Claro Bkg. G, 28,059 |! 19,706 | 18,480 | 441 | 18,535 
Kingsbridge Joint Stock Bank ....;; 3,952]| 2,818 | 2,713 2,905 
Laneaster Banking Company ....!) 64,31) 48,320 | §2,674 | 7 22 74,948 
Leeds Banking Company ........ 23,076 |) 22,001 | 23,304 3 | 21,400 

2 Leicestershire Banking Company ..j' 86,060], 69,034 , 66,143 | 65 65,422 
Lincoln and Lindsay Banking Co. | 51,620 }) 44,487 42,133 | 39,149 | 39164 
4 Leamington Priors&Warwickeh. Bi. | ‘|| 13 9875 || 9,326 92985 9.444 | 9,110 
Ludlow and Tenbury Bank ......{| 10,215!) 8,526 8,165 | 8,624 | 8,273 
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Feb. 10, Feb. 17. | 





Pm: = £ 

36 Moore& Robinson’s Notts. Bank .. 5,813); 24,139 | 23,959 3 

37 Nottingham and Notts. Banking Co. 29° 477 | 23,789 | 23,940 23,55 23,813 
38 Newcastle, Shields, and Sunderland 

Union Joint Stock Bank . 84,130 2,066 , b : 2,004 

39 National Provincial Bk. of England 442,371 3325249 329,517 (3245470 318,976 
40 North Wilts Banking Company ..., 63,939 | 44°°5 397 +3> 829 43,1387 
41 Northamptonshire Union Bank ..) 84,356 60,975 ¢ 59,082 | «8 064 
42 Northamptonshire Banking Co. ..' 26,401 | 18,644 3 8 17,385 | 17,751 
43 North and South Wales Bank .... 63,951'| 19,876 19,540 | 19,559 18,958 
44 Pare’s Leicestershire Banking Co...; 59,300 46,527 | 48,027 | 45,758 445520 
45 Saddleworth Banking Company ..|) 8,122} 15774 , 1,695 | 1,709 | 1,516 
46 Sheffield Banking Company .. |) 35,843 | 352299 | 332383 | 34,908 | 33,<00 
47 Stamford, Spalding & Boston Bk. Co.) 55,721] 45,085 | 44,973 | 41,418 3,036 
48 Stuckey’s Banking Company .. ..|356,976 266,753 263,762 |260,342 258,705 
49 Shropshire Banking Company .... || 47,951 | 38,938 | 33,230 | 38,010 | 37,345 
50 Stourbridge and Kidderminster Bk.| 56,830} 55,005 | 54,843 | 53,230 | 51,740 
51 Sheffield and Hallamshire Bank .. || 23,524] 15,888 | 15,564 | 15,763 | 16,191 
52 Sheffield & Rotherham Jt. Stock Bk.| 52,496 | 50,319 47,982 | 47,414 | 47,177 
53 Swaledale and Wensleydale Bank.. | 54,372 | 39,243 | 39,591 | 40,003 | 38,065 
54 Storey’s and Thomas’s Bank. . 9,71411 9,937 95955 | 9,000 9,368 
55 W olverhampton & Staffordsh. Bank 35,378 | 32,338 | 33,989 | 33,890 
56 Wakefield and Barnsley Union Bank|| 14,604 |) 12,120 | 12,206 | 11 ,601 | 11,435 
57 Whitehaven Joint Stock Bank .... |) 31,916), 22,483 | 22,161 | 21,046 92 
58 Warwick and Leamington Bkg. Co.|| 37,124|) 31,711 | 32,038 | 31,736 , 3 

59 West of England and South Wales | H } 

District Bank. . | 83,535! 64,091 | 67,164 | 64,664 
60 Wilts and Dorset Banking Company|| 76,162 || 62,559 | 62,262 | 62,772 
°61 West Riding Union Banking Co. .. 34,029 26,921 | 26,331 | 28,225 | 
62 Whitchurch and Ellesmere Bkg. Co.|| 7,475; 3,160 | 2,868 | 3,246 | 
63 Worcester City & County Bkg. Co.|| 6,848) 3,490 | 4,031 | 4,081 
64 York Union Banking Company ..|| 71, 240| 60,680 | 58,518 | 58,934 | 
65 York City and County Banking Co.|| 94,695) 82,395 | 81,573 | 79,723 | 
66 Yorkshire Banking Company ....| 122,532) 110, 384 |110,456 |LI1, 689 
I 





33,835 


Summary of the abobe Returns. 
Fixed Issues. | Feb. 3. | Feb. 10, Feb. 17. | 
a. 1 2) oe £ | 
182 Private Banks ......) 4,812,456 3,633,650 | 3,601,866 | 3,544,774 | 3,488,957 
66 Joint Stock Banks ..| 3,409,987 | 2,609,420 | 2,590,524 | 2,597,571 | 2,567,068 


Feb. 24. 
£ 


B 
R 
B 
C 
N 
U 
E 
B 
A 
N 
D 
E 
Vi 
Cc 
C 
Cc 
P 
C 


249 Totals......| 8,222,443 | 6,243,070 6,192,390 | 6,142,345 | 6,056,025 





tod 





Average Weekly Circulation of these Banks for - month — February 24th: — 
Private Banks...... > peeheke f jeen -- £3,567 ,312 
Joint Stock Banks . er Tere 


Average Weekly Circulation of Private and Joint Stock Banks 
ending as above ......e..ceccececceececcecces .- £6,158,457 


On a comparison of the above with the ‘hiteins pe ‘the Month “in January 27th 
last, it shows— 
A decrease in the Notes of Private Banks, of .............. £83,795 
A decrease in the Notes of Joint Stock Banks, of .......... 38,301 


PR Pd pet bd St oe 


Total decrease on the Month ......+.. £122,096 





CIRCULATION RETURNS. 


And, as compared with the Month ending the 26th ee’ 1848, it shows— 
A decrease in the Notes of Private Banks, of 5 cseeee £65,829 
An increase in the Notes of Joint Stock Banks, of. ipeaads 79,086 


Total increase, as compared with the same period of last year... £13,257 


The following appears to be the comparative state of the circulation, with reference to 
the fixed issues :— 
The Private Banks are below their fixed issue ..............£1,245,144 
The Joint Stock Banks are delow their fixed issue .......... 818,842 


Total BELow the fixed issue................£2,063,986 


Notr.—In our last number it was stated that the fixed issue had been reduced 
£3,289 on account of the stoppage of the Wrexham Bank of Mr. R. M. Lloyd, instead 
of which it should have been stated as the Wrexham Bank of Mr. Kenrich. Both the 
Banks have stopped payment, but Mr. Kenrich issued his own notes. 





ish and Scotch Cirrulation Returns. 


Average Circulation, and Coin held by the Scotcu and Irish Banks during the 
four weeks, ending Saturday, the 24th day of February, 1849. 


SCOTCH BANKS. 








; : ‘ 7 . Average 
Average Circulation during Four Weeks, | Preven. of 
ending as above. ' 


| , 1 Gold & Silver 
NAME OF BANK. | psn ew | | Coin held 

| £5 and | Under £5. | W ver a ll 
upwards. | Total. as above. 

£ £ | £ £ £ 

Bank of Scotland . . || 300,485 || 94,939 | 200,279 | 295,218 | 162,522 
Royal Bank of Scotland . 183,000 | 61,407 119,373 180,780 | 78, 387 
British Linen Company. . 438,024 | 106,732 | 260,717 | 367,449 | 132,036 
Commercial Bk. of Scotland | 374,880 125,077 | 265,968 | 391,045 113,036 
National Bank of Scotland | 297,024 84,822 | 188,543 273,366 60,415 
Union Bank of Scotland ...| 327,223 99,999 | 195,387 295,386 103,268 
Edinburgh & Glasgow Bk. 136,657 | 455944 75,679 | 121,623 31,940 
Banking Com. in Aberdeen 88,467 | 27,638 68,981 96,619 40,221 
Aberdeen Town and Co, Bk.|| 70,133 | 20474 532979 | 732553 16,570 
North of Scotland Bk. Co. || 154,319 || 43,5541 80,551 | 124,092 19,518 
Dundee Banking Company 33,451 | 75337 | 195467 | 26, 805 4,732 
Eastern Bank of Scotland.. |) 33,636 || 10,050 18,539 28,589 10, 388 
Western Bank of Scotland || 337,938 | 99255 258,830 | 358,085 131,404 
Clydesdale Banking Co. ..|| 104,028 18,765 72,880 91,645 27,956 
City of Glasgow Bank....!| 72,921 43,798 60,140 | 103,938 57,591 
Caledonian Banking Co. ..,| 53,434 14,843 34,726 | *49,210 15,607 
Perth Banking Company .. 38,656 | 11,257 | 25,027 | 36,284 11,991 
Central Bank of Scotland..|| 42,933 10,893 | 27,596 | 38,490 14,501 








{ 
| 
| 
| 
| 
} 








a | 
Torats (Scotch Banks) .. ||3,087,209 || 926,771 |2,025,762 |2,952,177 |1,032,083 


IRISH BANKS. 
Bank of Ireland ........ |/3,738,428 ||1, 684,200 | 989,175 
Provincial Bank.......... | 927,667 || 281,803 | 408,629 
Belfast Bank ............|| 281,611 | 34,308 | 195,562 
Northern Bank.......... |! 243,440 23,638 | 154,775 
Ulster Bank .......0000-|| 311,079 18,091 195,913 
| 


785,494 
357,506 
109,065 
91,294 
§9:937 


ws 


Oo 
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National Bank ..........| 761,757 || 197,249 | 326,285 | 253,847 
Carrick-on-Suir Nat. Bank 24,084 | 40396 | 75°73 | 4,641 
Clonmel National Bank .. 66,428 17,635 21,526 3 17,146 


nino - OPW 


Nn wow 





| 
| | 
Torats (Irish Banks) .. .. | 6,354,494 ||2, 261,140 la, 298,938 4,560,080 I » 678,930 
* Norz.—This total is £359 less than the sum of the separate amounts, which makes together £49,569. 





CIRCULATION RETURNS. 


SUMMARY OF IRISH AND SCOTCH RETURNS TO FEB. 24th, 1849, 


The Returns of Circulation of the Irish The fixed issues of the Irish and Scoteh 
and Scotch Banks for the four weeks end- | Banks at the present time, are given in the 
ing 24th February last, when added together, | Banking Almanac, for 1849, as follows. 
give the following as the average weekly | ¢ yanks in Ireland, allowed to issue. . 46,354,494 
circulation of these banks during the past . 18 Banks in Scotland, allowed to issue 3,087,209 
month, viz. :— eas hes 
26 Banks in all, allowed to issue £2,441,703 
Average Circulation of the Irish Banks 4,560,080 = 
Average Circulation of the Scotch Banks 2,952,177 | The following appears, therefore, to be the 

: . — comparative state of the circulation :— 
Tet Srenge ettineel Gass Beate Irish Banks are below their fixed issue £1,794,414 
See the past month ai lait Scotch Banks are below their fixed issue 135,039 


On comparing these amounts with the Total below the fixed issue.... ... £1,920,446 
Returns for the month ending 27th January ’ : : 

last, they show— The amounts of Gold and Silver held at the 
head offices of the several banks, during the 

Decrease in the Circulation of Irish Banks 114,659 past month, have been as follows :— : 
Decrease in the Circulation of Scotch Banks 80,695 | ; ; 
——— | Gold and Silver held by the Irish Banks.4 1,678,930 
Total decrease last month £195,354 | Gold and Silver held by the Scotch Banks 1,132,083 


: . Total of Gold and Silver Coin £2,711,01: 
And as compared with the month ending phe sec si a 


26th February, 1848, they show— | Beinga deercase of £33,467 on the part of 
' : a ? ‘i the Irish Banks, and a decrease of £18,179 
Decrease in the CirculationofIrishBanks £660,000 - Ar gy a se of £18,17 


Decrease in the Circulation of Scotch Banks 80,143 | ©” the part “ the Scotch Banks, a 
several amounts held by them during the 


Total decrease on the year......-. preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO FEB. 24th, 1849. 


The following is the state of the Note Circulation of the United Kingdom, for the 
month ending the 24th February, 1849. 
Circulation of Notes for the Mouth ending February 24th, as compared with the previous mouth : 
| Jan.27,1849. | Feb.24,1849. Increase. | Decrease. 
Bank of England # 18,207,364 | £18,383,976 4 176,612 - 
PETERS TROD occ cccccccccrccsccccccesss 3,651,107 3,567,312 -- £83,795 
Joint Stock Banks 2,629,446 2,591,145 - 38,301 





Total in England , wos 24,487,917 
80 695 


Ireland 4,674,739 114,659 


1,560,080 





| 24,542,433 54, sei 
Scotland eee 3,032,872 | 2,952,177 
' | 


United Kingdom........--..4.+++5 32,195,528 32,054,690 140,838 


The comparison of the sill ending February 26th, 1848, with the month ending 
February 24th, 1849, shows a decrease in the Bank of England circulation of £95,790, 
a decrease in Private Banks of £65,829, and an inerease in Joint Stock Banks of 
£79,086; being a total decrease in England of £82,533: while in Scotland there 
is a decrease ot £80,143; and in Ireland a decrease of £660,000. Thus showing 
that the month ending February 21th, as compared with the same period last year, 
presents a decrease of £82,533 in England, and a decrease of £822,676 in the 
United Kingdom. 

The return of Bullion in the Bank of England for the month ending February 24th, 
gives an aggregate amount in both departments of £15,269,280. On a comparison of 
this with the Return for the month ending January 27th, there appears to be an 
increase of £254,527; and an increase of £930,015 when compared with the same 
period last year. 

The stock of specie held by the Banks in Scotland and: Ireland during the month 
ending 24th February was €2,711,013 being an increase of £51,616 as compared with 
the return of the previous month, and a decrease of £387,880, as compared with the 
corresponding period last year. 


Waterlow & Sons, Printers, 66 & 67, London Ww all, Londou, 

















